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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2016

The board (the “Board”) of directors (the “Directors”) of JF Household
Furnishings Limited (the “Company”) is pleased to announce the

unaudited results of the Company and its subsidiaries (collectively,

the “Group”) for the six months ended 30 June 2016, together with

the unaudited comparative figures for the corresponding period in

2015 as follows:

ERREEERAMZE KSR

BE—F—NFANA=FHILNEA

REFERARERAR(ARADEE(ESE] S
(TEFGDMARE  RARREMB LR (MR
SEDRBE_Z-R"FRAA=ZTHLEXEANRK
RECER SR T - AFAHHREEXZLEH
FEIT

Unaudited
RER
Six months ended 30 June
BEASA=1THLEAKER
2016 2015
—~E —E—hF
Note HK$’000 HK$’ 000
B3 FET FHETT
REVENUE g 69,752 70,789
Cost of goods sold B iHE AR (65,043) (64,704)
Gross profit EX 4,709 6,085
Other income H AU A 4 1,271 1,011
Distribution costs DR AR (889) (334)
Administrative expenses THAX (9,807) (9,503)
Other operating expenses HEmEEmsy (229) -
LOSS FROM OPERATIONS REBE (4,945) (2,741)
Finance costs & R A (587) (1,352)
LOSS BEFORE TAX MRBATE R (5,532) (4,093)
Income tax expense s> 5 - (136)
LOSS FOR THE PERIOD HRERE (5,532) (4,229)
Other comprehensive loss: Eﬁﬂéﬁ@ﬂﬁ :
ltems that may be subsequently reclassified AJEEEH D IBEIBFHIER -
to profit or loss:
Exchange differences arising on translating & /85N EFS T E A+ 2 [E 5,
foreign operations =8 (1,253) (2,951)
Total comprehensive loss for the period HIRAZHEIBEEE (6,785) (7,180)
LOSS PER SHARE BREE
Basic (HK cents) EARGEW) 7 (1.93) (1.47)
H BUREARAERAT - 20167 HHE 3




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

AR S B AR R &

AT 30 JUNE 2016 RZE—RNFNA=1TH
Unaudited Audited
RICER EZ
At At
30 June 2016 31 December 2015
RIE—XRF R-E—RF
NA=TH +=—A=+—H
Note HK$’000 HK$’000
B 5 F&T TFET
Non-current assets ERBEE
Property, plant and equipment L =N 8 12,406 12,562
Investment properties REYHE 16,623 16,985
29,029 29,547
Current assets REBEE
Inventories FE 19,615 25,772
Trade receivables FEWE SRR 9 17,565 29,465
Due from related companies JE WS BB R B RUR 4,737 4,815
Deposits, other receivables and ’e - Bfth EUERIE K
prepayments TETRIR 4,829 91,143
Cash and bank balances Re RIRTTEEE 120,141 42,537
166,887 193,732
Current liabilities REBAE
Trade and other payables and accruals JERTE SR HibER
RIA K FEETIAE 10 25,144 36,816
Due to a related Company FE A< — e B B 2 R 0B 11 11 251
Current tax liabilities BNEAFIE B (& 69 1,604
Bank borrowings RITEE 24,153 31,284
49,377 69,955
NET CURRENT ASSETS BRBEE 117,510 123,777
TOTAL ASSETS LESS CURRENT EEHERARBAR
LIABILITIES 146,539 153,324
Non-current liabilities kRBEE
Deferred tax liabilities BLEFIEAE 1,716 1,716
NET ASSETS FEE 144,823 151,608
CAPITAL AND RESERVES BEXR#E
Share capital A% AN 12 2,872 2,872
Reserves i 141,951 148,736
TOTAL EQUITY S 144,823 151,608
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CONDENSED CONSOLIDATED STATEMENT OF RGO REBEE

CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2016

BE_F—NFNA=THIENEA

Six months ended 30 June
BEARA=1tHILXEAR

2016 2015

—B-RE —ET-NIF

(unaudited) (unaudited)

(REER) (REEEZ)

HK$’000 HK$’000

FHET FHETT

Total equity of the Group at 1 January R—A—BAREEEER 151,608 166,662

Changes in equity during the period: EANES & E) ¢

- Exchange differences arising on translating —REBINEBMEE ZER

on foreign operations =8 (1,253) (2,951)

— Loss for the period —HiAEE (5,532) (4,229)

Total comprehensive loss for the period HAzmEELSE (6,785) (7,180)

Total equity of the Group at 30 June RANA=ZTHREEGE#ER 144,823 159,482
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CONDENSED CONSOLIDATED STATEMENT OF CASH fHELESHRERER
FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2016 HE-F—NFEANA=+HINEA

Six months ended 30 June
BEAA=1tHILXEAR

2016 2015
—E—XE —T—h%F
(unaudited) (unaudited)
(RBERZ) (REEZ)
HK$’000 HK$’000
FET FHET
Net cash from/(used in) operating activities e EEES (AR F 5 87,628 (65,320)
Net cash (used in)/from investing activities BEEE (A EEREFE (557) 13
Net cash used in financing activities BB RS TR € 55 (7,958) (4,019)
NET INCREASE/(DECREASE) IN CASH AND BRERBELZEYE M, CRL)
CASH EQUIVALENTS B 79,113 (69,326)
CASH AND CASH EQUIVALENTS R—A—HZBEER
AT 1 JANUARY ReEEY 42,537 125,304
EFFECT OF FOREIGN EXCHANGE RATE ERgFH o8
CHANGES (1,509) (1,268)
CASH AND CASH EQUIVALENTS RARA=+HEHZERER
AT 30 JUNE HeZEEY 120,141 54,710
ANALYSIS OF CASH AND CASH HEeERRESEEYII
EQUIVALENTS
Cash and bank balances e RIRITHERR 120,141 54,710
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1.

GENERAL AND BASIS OF PREPARATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Law
of the Cayman Islands. The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands. The address of its principal place of business is
Room 1203 -1204, 12/F., China Merchants Tower, Shun Tak Centre,
168-200 Connaught Road Central, Sheung Wan, Hong Kong. The
Company’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The condensed
consolidated financial information are presented in Hong Kong dollars
(“HK$”) and all values are rounded to the nearest thousand except
when otherwise indicated, which is the Company’s functional and
presentation currency.

In the opinion of the Directors, Power Ocean Holdings Limited, a
company incorporated in the British Virgin Islands, is the immediate
parent and Mr. Chau Cheok Wa and Mr. Cheng Ting Kong are the
ultimate controlling parties of the Company.

The condensed consolidated financial information have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well as with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

B4R & M B R MY
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain properties
and financial instruments, which are measured at fair value, as
appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the six months ended 30 June 2016 are the same as those
followed in the preparation of the Group’s annual financial statements
for the year ended 31 December 2015.

Application of a new amendments to Hong Kong Financial
Reporting Standards (“HKFRSs")

In the current period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations
and effective for its accounting year beginning on 1 January 2016.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“HKFRS”); HKAS and Interpretations. The following standards have
been adopted by the Group for the first time for the financial period
beginning on 1 January 2016:

HKFRS 14 Regulatory Deferral Accounts

Amendments to HKFRSs Annual Improvements to HKFRSs
2012-2014 Cycle

Amendments to HKAS 1 Disclosure Initiative

Amendments to HKAS 16 and Clarification of Acceptable Methods
HKAS 38 of Depreciation and Amortisation

Amendments to HKAS 27 Equity Method In Separate Financial
Statements

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Investment Entities: Applying the
Consolidation Exception

Amendments to HKFRS 11 Accounting for Acquisitions of

Interests in Joint Operations
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PRINCIPAL ACCOUNTING POLICIES (Continued)

The adoption of these new and revised HKFRSs did not result in
significant changes to the Group’s accounting policies, presentation
of the Group’s condensed consolidated financial statements and
amounts reported for the current period and prior years.

The Group has not early applied new and revised HKFRSs that have
been issued but are not yet effective for the financial period beginning
on | January 2016. The Directors anticipate that the new and revised
HKFRSs will be adopted in the Group’s condensed consolidated
financial statements when they become effective. The Group is in
the process of assessing, where applicable, the potential effect of all
new and revised HKFRSs that will be effective in future periods but is
not yet in a position to state whether these new and revised HKFRSs
would have a material impact on its results of operations and financial
position.

SEGMENT INFORMATION

Information reported to the chief executive officer of the Company,
being the chief operating decision maker, for the purposes of
resource allocation and assessment of segment performance focuses
on types of goods delivered. For management purposes, the Group
has two reportable segments, stainless steel furnishings and property
investment.

Information about reportable segment revenue, profit or loss and
assets:

|
FERTHE(E)

R ST REEIT BB BREENTESR
SEZEFRE AREHASEYBHRE 227
FARAHEERTEFEER BMERERES -

AEETEREFEAERMERRN T —RF—
RA— AR B BFEEM ] MIER] & B
BHEEL - BEEBPAREBN BRI LEE
AEAMBMEERNERIL  EERGEFBRE
HREAARER - AEERIEFGE(WER)ME R
RARREAR A7 3 7] RSB AT BB M B & 4 A
ZHBEZE EBRAREETLSENTREETE
BUBMEER GO Y EL QL EE RV BRI
BRTE-

aEEH
HRERDERFFEDBRBMAARRRITHAR
(RIBEERARE)ERNENETRARZNNE

mEE-REEMT AREDASTFMKERY
FREAMER 2D AL -

BRARTRHRD s BEREEZEM

Stainless
steel Property
furnishings investment Total
FHEERE MERE et
HK$’000 HK$’'000 HK$’000
FAT FAT FAT
Six months ended 30 June 2016 BE-Z-X"EXA=+AHL
(unaudited) NMEA (REER)
Revenue from external customers REINBEF 2 W= 69,641 111 69,752
Intersegment revenue 7 B8 Uk - - -
Segment loss D EpEs R (842) (149) (991)
Interest revenue T Bl 47 _ 47
Interest expense B (687) - (587)
Depreciation e (927) - (927)
Additions to segment non-current assets REDIBIERBEE 2,531 - 2,531
Other material non-cash item: HihBRIFHELER -
— Fair value change of investment —REMELAEES
properties - (229) (229)
As at 30 June 2016 R-ZE—XREXA=t1H
Segment assets DEPEE 61,912 16,644 78,556
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3. SEGMENT INFORMATION (Continued) 3. AEER(E)
Stainless
steel Property
furnishings investment Total
FHHE=RE MERE Bt
HK$’000 HK$'000 HK$'000
FHEIT FHTT FAT
Six months ended 30 June 2015 BE-Z-AFAK<A=+HL
(unaudited) NMEB (REER)
Revenue from external customers REINBR P 2 Wz 70,685 104 70,789
Intersegment revenue 7 EBE s - - -
Segment profit Rl & 10 589 599
Interest revenue B U 2 71 - 71
Interest expense FERZ (1,019) - (1,019)
Depreciation E (1,610) - (1,610)
Income tax expense FrS iR (136) - (136)
Additions to segment non-current assets REDEIERBEE 133 - 133
Other material non-cash item: HihEARIFHELIER -
— Fair value change of investment property  —i&&WE N EEH) - 500 500
As at 30 June 2015 R-ZE-HEFEXNA=1+H
Segment assets DEBEE 70,857 6,522 77,379
Reconciliations of segment assets: DECE FE 7 HIEE ¢
At At
30 June 2016 31 December 2015
RIB—XRE RZE—hHF
AA=+HB +ZA=+—H
(unaudited) (audited)
(REEX) (&%)
HK$’000 HK$’000
FET FHT
Assets EE
Total assets of reportable segments AERMOEZREE 78,556 90,727
Unallocated corporate assets APDEEEE 117,360 132,552
Consolidated total assets FARRAE 195,916 223,279
JF Household Furnishings Limited - Interim Report 2016_.




3.

SEGMENT INFORMATION (Continued) 3. AEER(E)
Reconciliation of reportable segment revenue and results: A R B aE [ ZEAE 7 HIER -
Six months ended 30 June
BEXA=THLEAXER
2016 2015
R-TB—REF RZZE—HF
(unaudited) (unaudited)
(REEZ) (REEZ)
HK$’000 HK$’000
FHET FET
Revenue Wz
Total revenue of reportable segments Al AR5 P2 Bz 69,752 70,789
Elimination of intersegment revenue EIE D AU - -
Consolidated revenue RE R 69,752 70,789
Profit or loss WK EE
Total (loss)/profit of reportable segments ARz a(EE), wF (991) 599
Unallocated finance costs ROBRVE KA - (333)
Unallocated corporate income ROBLEERA 1,139 440
Unallocated corporate expenses AOBOERS (5,680) (4,935)
Consolidated loss for the period BRERA R (5,532) (4,229)
OTHER INCOME 4. =N
Six months ended 30 June
BEAA=THIEAREA
2016 2015
—E-REF —E-RF
(unaudited) (unaudited)
(REEZ) (REEZ)
HK$’000 HK$'000
FET FHT
Fair value gain on investment property WEMEN S BEWE - 500
Interest income B U A 97 136
Investment income TEWA 919 374
Net exchange gain JF B = 216 -
Others Hifb 39 1
1,271 1,011
H EUREARARAT - 20160 8EE 1]




INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax is required since the Group
has no assessable profit for the period.

Under the Law of the PRC on Enterprise Income Tax and
Implementation Rules, the statutory tax rate of PRC subsidiaries is
25% (2015: 25%).

Tax charge on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretations and practices
in respect thereof.

DIVIDEND

No dividend was paid, declared or proposed during the period. The
Directors have determined that no dividend will be paid in respect of
the interim period (2015: Nil).

LOSS PER SHARE

The calculation of basic loss per share is based on the following:

FRiSBiBAZ

MR AEBE RN EERTAN  WERARES
PSR R -

BEFRCEFRESFAREEES  FEKBAF
TIEEME A (ZE—RE 265%)°

SR FE R B T 2 BURBI % YR A £ B
PR AR R R IR BB R RS
Bzt -

B2

AHBLREN  SERREREAETRE - EF

EREB I ERATHIAERNRE(Z -1
e

BRER

FRERBETRE T BEAE

Six months ended 30 June
BEANA=THLAXEAR

2016 2015
ZB-RF —ZT—hF
(unaudited) (unaudited)
(REEZ) (REEHEZ)
HK$’000 HK$’000
FHET FHET
Loss BB
Loss attributable to owners of the Company, used ARt E AR EARE R
in the basic loss per share calculation ZARRNEEE AEGEE (5,532) (4,229)
Six months ended 30 June
BEXA=THLEAEAR
2016 2015
ZEB-RF —T—hF
(unaudited) (unaudited)
(REBERX) (REEZ)
Number of shares RHER
Weighted average number of ordinary shares ARETESREREE
used in basic loss per share calculation 2 RN T IIE 287,206,000 287,206,000

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2016, the Group had additions
to property, plant and equipment in the amount of approximately
HK$2,531,000 (2015: approximately HK$135,000). The Group has no
material disposal of property, plant and equipment on both periods.

1 2 JF Household Furnishings Limited - Interim Report 2016 [ ]
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TRADE RECEIVABLES 9. EWE SR
The Group normally granted customers with credit terms of 30 to 90 REB—REBETFEFIOENORNEHE - NEBE
days. The aging analysis of the Group’s trade receivables, based on WE SERNIFEZ A RN EEHENEREK DT
the invoice date, and net of allowance, is as of follows: T
At At
30 June 31 December
2016 2015
R-TB—XRE RZZE—RF
ANA=+H +=-—A=+—H
(unaudited) (audited)
(REBER) (fEE%)
HK$’000 HK$’000
FHET FAT
0 - 30 days 0ZE30K 13,659 16,539
31 - 60 days 31E60K 3,906 12,926
Total 5T 17,565 29,465
TRADE AND OTHER PAYABLES AND ACCRUALS 10. BRESERR HtENRBERESER
At At
30 June 31 December
2016 2015
R-ZTB—XRE RZZT—AF
ANA=+H +=-—A=+—H
(unaudited) (audited)
(RBER) (fEZ)
HK$’000 HK$’000
FHET T
Trade payables FERTE SRR 8,942 15,636
Other payables and accruals H b S 38 R FEETIE B 16,202 21,180
25,144 36,816
The Group normally obtains credit terms ranging from 30 to 90 days HEEETFTAEERNEZEE MK A30E90K « A&
from its suppliers. The aging analysis of the Group’s trade payables, EENESEFIREE[HNERSTOT -
based on invoice date, is as follows:
At At
30 June 31 December
2016 2015
R=ZB—RF RZZE—AHF
~B=+H +=B=+-—H
(unaudited) (audited)
(REBER) (=X
HK$’000 HK$'000
FHET FET
0 - 30 days 0Z£30K 6,160 10,985
31 - 60 days 31E60K 1,042 4,644
61 — 90 days 61E90K 1,728 -
Over 90 days HR3E0K 12 7
Total 5T 8,942 15,636
H BUREARARAT - 20167 8%s 13




11.

12,

13.

DUE TO A RELATED COMPANY 11.

The balance is unsecured, interest-free and has no fixed repayment
terms.

SHARE CAPITAL 12,

P — BB 2 R ROR

SRS AR EE - 2B R EEEERE

B

Number of shares

RHOEE
‘000 HK$’000
TR FAT
Ordinary shares of HK$0.01 each: HFRREEO0.ONVEIL 2 EilmAR
Authorised: SETE
At 1 January 2015 (audited), 31 December R-_Z—HE—H—H
2015 (audited) and (KEZ) —T—hFE+=
30 June 2016 (unaudited) A=+—R(8&EZ) R
ZE—RFRA=TH
(REEEZ) 5,000,000 50,000
Issued and fully paid: BETRARE -
At 1 January 2015 (audited), 31 December W_ZE—FHF—A—B (LK
2015 (audited) and 30 June 2016 EBiZ) —T—HF+=A
(unaudited) —t+—H(EEZ) T
—ANEXNAZTAHGRESE
%) 287,206 2,872
OPERATING LEASE COMMITMENTS 13. KEHERE
The Group as lessee FEBFERBRBA
The Group had commitments for future minimum lease payments REBER TS R REIE & Tt KR EY) 2 Al HH
under non-cancellable operating leases in respect of leasehold land KEHEST N2 RRFERSAENT
and buildings which full due as follow:
At At
30 June 31 December
2016 2015
R=ZZF—RE NZZE— ﬂi
AA=+H +=ZRA=+—
(unaudited) (audlted)
(REERX) (&%)
HK$’000 HK$'000
FET FAT
Within one year —FR 2,612 3,911
In the second to fifth years, inclusive F_EZRF(BIEERME) 6,204 6,353
After five years R 6,979 7,877
15,795 18,141
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OPERATING LEASE COMMITMENTS (Continued) 13. rEREREE)

The Group as lessor AEBERLHHEA

The Group’s total future minimum lease payments under non- AEERBETARESCEHEEK 2 ARKERS

cancellable operating leases are receivables as follows: NN

At At

30 June 31 December
2016 2015
R-B—RE R-ZZE—RF
ANA=+H +=—A=+—H
(unaudited) (audited)
(REER) (5 =%)
HK$’000 HK$'000
FE T FHET

Within one year —FR - 72

FAIR VALUE MEASUREMENTS 14. AREFE

Fair value is the price that would be received to sell an asset or AREATMSSEERFTEANETZBERFR ST

paid to transfer a liability in an orderly transaction between market HEEEMBMSEREEMIMNZER - ATA

participants at the measurement date. The following disclosures of REFEFRECRENARBEERAEARTEAR
fair value measurements use a fair value hierarchy that categorises NEERTZ280 A=A H :

into three levels the inputs to valuation techniques used to measure

fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for FEH2E . AQAARFERAHAEAER
identical assets or liabilities that the Group can BENEBBZERMEBRECK
access at the measurement date. ).

Level 2 inputs: inputs other than quoted prices included within FIEAZE : FEAMREIMENUINZ
level 1 that are observable for the asset or liability, BEESEENEEXEETE
either directly or indirectly. R2H -

Level 3 inputs: unobservable inputs for the asset or liability. FZEBRBE BESEBEZTAIERIE-

The Group’s policy is to recognise transfers into and transfers out AEENBE T RNERZER 2 SHMR R IR E

of any of the three levels as of the date of the event or change in PEARERE - AERAPHEMN—EERNEAR

circumstances that caused the transfer. B o

H peRERRARAT -20t6hmHs 15




14, FAIR VALUE MEASUREMENTS (Continued) 14. AABETEE)
(a) Disclosure of level in fair value hierarchy at 30 June 2016 (a) R-E—-ANEXNXAF=+HAR=-F—FHF
and 31 December 2015: o A=+—HBAARBERERKFHE -
Fair value measurements using:
Level 3
AREFTERANBR
E=ZEBR
At At
30 June 31 December
2016 2015
R-T—XRE RZZE—HF
~B=+H +=—A=+—H
(unaudited) (audited)
Description EH (REERK) (®iZ)
HK$’000 HK$’000
FHET FET
Recurring fair value measurements: REMHQAEE :
Investment property REYE
Residential unit — Hong Kong FEBEML-FS 6,300 6,400
Commercial units — the PRC P E N — 10,323 10,585
16,623 16,985
(b) Reconciliation of assets measured at fair value based on (b) RIBEE=ZFEREINABTENEEH K -
level 3:
At At
30 June 2016 31 December 2015
R-B-—RE R-_ZT—RF
AB=t+H +-A=+—H
Investment properties REME (unaudited) (audited)
(RBER) (&%)
HK$’000 HK$'000
FEx FHET
At 1 January n—H—H 16,985 6,000
Additions NE - 12,767
Total losses recognised in profit or loss (#) RERAERNEEBEMH) (229) (1,296)
Exchange realignment BEE T (133) (486)
At 30 June/31 December WARA=+RB/+=ZA=+—8 16,623 16,985
(#) Include losses for assets held at end of reporting (#)8 HE R R 4E Hi s REFTIE 4 &
period #EE (229) (1,296)

The total losses recognised in profit or loss including those for RS RS AR PERANEIB AR
(BEMFEAENEE) DRERGKEIER

REM2EERERANEMEERZ 25 -

assets held at end of reporting period are presented in other
operating expenses in the condensed consolidated statement
of profit or loss and other comprehensive income.
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14. FAIR VALUE MEASUREMENTS (Continued)

(c)

Disclosure of valuation process used by the Group and
valuation techniques and inputs used in fair value
measurements at 30 June 2016 and 31 December 2015:

The Group’s financial controller is responsible for the fair value
measurements of assets and liabilities required for financial
reporting purposes, including level 3 fair value measurements.
The financial controller reports directly to the Board for these
fair value measurements. Discussions of valuation processes
and results are held between the financial controller and the
Board at least twice a year.

For level 3 fair value measurements, the Group will normally
engage external valuation experts with the recognised
professional qualifications and recent experience to perform
the valuations.

Key unobservable inputs used in level 3 fair value
measurements are mainly:

- Inflation (estimated based on private domestic price
indices by class published by Rating and Valuation
Department of the Government of the Hong Kong
Special Administrative Region)

- Floor level difference (estimated based on actual data)

- Size difference (estimated based on actual data)

- view difference (estimated based on valuation experts’
in-house database)

- Market quote adjustment factor (estimated based on
valuation experts’ in-house database)

14. AV

(c)

ARt ()

KRB AEAF=+HAR-F—HE
+= A=+ — BXEBAFRALEERF
RBAZBHBARAYEER RSB
BE:

AEENPBAERBRUBIREETH
FEMEERRBEZAREHE(BEEZE
FAREE) WHAEREFL LA
BEENEEZSER- W%@%ﬁé%Ai
FELMRNBGERF MBS

REZEBRLAABEENE AEEHRE
EEAEERTEEERERITETEE
1EER 7 AN R EE R

FE-BRAAREFEMRANIEAAE
RBYETER

N

IR (EREBRRITTRE BT Z M
MEBBFBEMNLATESHE
L EE Rz b5

- BEZZ(ERERIEZG)
- RNPNEZR(ENERBURZ AR

- BEszR2(ERGEERABEERE
AR

- MSREFHEAR(ERNGEEERA
ARER B 2 A
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14, FAIR VALUE MEASUREMENTS (Continued) 14. AABETEE)
(c) (Continued) (c) (%)
Level 3 fair value measurements E=ZBRAAENE
Effect on
fair value for Fair value Fair value
Valuation increase of 30 June 31 December
Description technique Unobservable inputs Range inputs 2016 2015
DRfE
28EMm M “E-1%
HARED ZE-RF T=A
EH BRI FUERESY #E y& RAZTH =t-H
(unaudited) (audited)
(RiEER) (E5%)
HK$'000 HK$'000
% T TR
Investment property Market comparable Inflation 0%  Increase 6,300 6,400
- Residential unit approach ik (2015: ~4.46%)
located in Hong Kong 0%
REME-UREEL THELEE (ZZ-0%F:-446% #N
TEBfy
Floor difference -9.0%t08.5% Increase
(2015: -3.5% t0 8.5%)
BEZZ -0.0%Z85% %M
(ZZ—HF : -3.5%%8.5%)
Size difference -4.36%107.76%  Increase
(2015: -3.38% to 4.39%)
HEZE -4.36%%7.76% 10
(ZZ—R% : -3.38%24.39%)
View difference 5% (2015: 3%)  Increase
BRER 5%(=F—REF 3% i
Investment property Market comparable Market quote adjustment -5% (2015: -5%)  Decrease 10,323 10,585
- Commercial units approach factor -5%(=F—0F 1 -5%)
located in the PRC mHRERERZ
BRANE-URTE THELRE e
AEEN
Floor difference -35% t0 -45% (2015: -35% to -45%)  Decrease
BEZZ -35%E-45% D
(ZZ—HF : -35%%-45%)
There were no changes in the valuation techniques used as at R_E—REXNAZ=ZTHERZ-ZZ—ARHFE+_A8
30 June 2016 and 31 December 2015. =+—H - FEANGES I &R
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RELATED PARTY TRANSACTIONS 15. BBALRS
In addition to those related party transactions and balances disclosed ARSI RREMEDTIRENEB A LTS
elsewhere in the condensed financial statements, the Group had the REESIN REBA AEFREABEBATHRZS R
following transactions and balances with related parties during the BT -
period:
(a) Key management personnel compensation (a) FTEEBNSHME
The key management personnel of the Group comprises AEBETZEBAEBREMBES -HEHN
all Directors. Details of their emoluments were disclosed as HNFIEHELT
follows:

Six months ended 30 June
BEANA=1+THLAKER

2016 2015
—EB-RF —Z-hF
(unaudited) (unaudited)
(REBER) (REEHFERZ)
HK$’000 HK$’000
FHET FAT
Directors’ remuneration EEH 553 553
(b) Transactions with related parties (b)  HEEBALETHXE

Six months ended 30 June
BZEANA=1+HLAKEAR

2016 2015
—E-RF —ZT—RF
(unaudited) (unaudited)
(REEZX) (REEZ)
HK$’000 HK$’000
FHET AT
Rental income RKENUTRBEIZHESKRA
- FEEERAREERAA —EREERRKEBRAA
(Ningbo JF Furniture Co., Limited®) 525 369
Leasing charges paid to M TRABIXZNHEEER
- BkEETREREERAA — kL AREER AT
(Yuyao Jiefeng Air Conditioning Equipment
Co., Limited®) - 84
Processing charges paid to M TRABIEF NI &
- FEEERAREERAA —EREERRKEBRQA
(Ningbo JF Furniture Co., Limited®) 477 124
Purchase from MU TARIEE
- FEEERAREEGRAA —EREERRKEBRQA
(Ningbo JF Furniture Co., Limited®) 1,751 526
License fees paid to MU TARL s eE
- A.C.R. Equipment Supplies Limited —RELRBMBERRAF 60 60
Rental expenses paid to MU TATEZAES
- FREERAREERAR —EREERRKEBRQA
(Ningbo JF Furniture Co., Limited®) 787 -
— Senior management — R EERE 45 41
An executive Director, Mr. Leung Kwok Yin has beneficial HITEERRBEER LM AR EmiEs -
interests in above companies.
u RUREARARAT - 20167H%: 19




RELATED PARTY TRANSACTIONS (Continued) 15.

Balance with related parties

— Due from related companies

BBALTRS (E)

(c)

B A £ R4S 4R

— FEUR BB R N B FOR

30 June 2016

31 December 2015

R=ZB—XRF N-ZZT—RHF
~HA=+H +=—A=+—8H
(unaudited) (audited)
(REBER) (18E%)
HK$’000 HK$’000
FHET FHET

JF Household Furnishings (BVI) Limited FUYREAMBERRES)
BRAF] 4,737 4,737

HokEE = ARBERAA kL BREERE AT

(Yuyao Jiefeng Air Conditioning Equipment

Co., Limited®) - 78
4,737 4,815

— Due to a related company

— BN — KB A R 5RIA

30 June 2016

31 December 2015

R-B—RF R-Z—0F
ANA=t+H +=ZRA=+—H
(unaudited) (audited)
(REER) (&%)
HK$’000 HK$'000
AR AT
EREERAEAFGRAR EREESRAEARRAA
(Ningbo JF Furniture Co., Limited®) - 251
kLT AREERAA Bk L =R ERER QA
(Yuyao Jiefeng Air Conditioning Equipment
Co., Limited®) 11 -
11 251

*

for identification purpose only
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16.

EVENTS AFTER REPORTING PERIOD

On 8 July 2016, the Group as purchaser, entered into a sale and
purchase agreement with an independent third party to acquire the
entire issued share capital of Best Gold Corporation Limited (''Best
Gold'"), a company holds a money lender’s licence under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong) (“MLQO”).
Mr. Cheng Ting Kong (“Mr. Cheng”), the Chairman of the Board and
an executive Director, (i) is a director and a beneficial owner of Sun
Finance Company Limited (“SFCL”), a company incorporated in
Hong Kong and a licensed money lender engaged in money lending
business under the MLO; and (i) is a director and a substantial
shareholder (as defined under the Listing Rules) of Sun International
Resources Limited (“SIRL”), a company incorporated in the Cayman
Islands with limited liability, the issued shares of which are listed
on the Growth Enterprise Market of the Stock Exchange (stock
code: 8029), which engages in money lending business through
its subsidiary, Sun International Credit Limited (“SICL”), a company
incorporated in Hong Kong and a licensed money lender under the
MLO.

In light of the above, Mr. Cheng will abstain from voting on any matter
where there is or may be a conflict of interest in accordance with the
requirements of the articles of association of the Company; and Mr.
Cheng will allow Best Gold to remain as an independent operating
entity with its own management team and distribution network and
will not involve in its daily management.

Taking into account (i) Mr. Cheng is fully aware of his fiduciary duty to
the Group and he will abstain from voting on any matter when there
is or may be a conflict of interest; (ii) the Group is capable of, and
does carry on its business independently of, and on an arm’s length
basis with the competing businesses of SFCL and SIRL; and (iii) an
executive committee will be formed to ensure business opportunities
and the performance of Best Gold will be independently assessed
and reviewed from time to time. The Board considered that Mr. Cheng
does not, by himself or in his individual capacity, compete with the
Company and/or the business of the Group and the Group’s interest
is adequately safeguarded. The details of acquisition is set out in the
Company’s announcement dated 8 July 2016.

16.
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MANAGEMENT DISCUSSION AND ANALYSIS SEESwmE DN
Financial review BY 7% Bl B

The Group’s revenue for the six months ended 30 June 2016 HE_Z— NFNA=F+HIEANER REBUWZE
amounted to approximately HK$69.8 million, representing a  #J /A69,800,000& 7t &8 = — A F [ B T £ 4
decrease of approximately 1.5% over the corresponding period of 1.5% ' :Z FHBTYTHRFEREEMRTSREEIN
2015. Such decrease is due to the intense competition in household £ 7E1% K 4218 o

product market and slow grow of economy in China.

Gross profit margin of the Group decreased 1.8% to approximately ARNEBE ZEFMETEI18BEHE —_T— ~NFE A
6.8% for the six months ended 30 June 2016 due to the increase in =+ B 1L/~ 18 A 496.8% » IR AR S T A MR
costs of labour and raw materials during the period. PRHE INETEL o

Other income increased from approximately HK$1.0 million for the HMWABRBE —_E—RAFENA=1THILNEALD
six months ended 30 June 2015 to approximately HK$1.3 million for 1,000,000 L NEHE ST —NF A=+ HI
the six months ended 30 June 2016, mainly due to the investment 7X@ 8 471,300,000/ 7T * £ E - AN E WA K FE
income and net exchange gain. WS FEE -

Distribution costs increased from approximately HK$0.3 million for DM ARBE —E—HFE A=+ HILNEAAR L
the six months ended 30 June 2015 to approximately HK$0.9 million 300,000/ T MEEHE T — FENA=Z+H LN
for the six months ended 30 June 2016, mainly due to the increase & A #9900,000/% T - £ E 2 HA R E A LIEH K
in declaration charge and transportation cost. I

Administrative expenses increased from approximately HK$9.5 fTHBEYXHEEZE _T—AFXA=THILNEAL
million for the six months ended 30 June 2015 to approximately 9,500,000 g MEHE T — ~FE~A=1HIt
HK$9.8 million for the six months ended 30 June 2016, mainly due  7~1& A #79,800,000%& 7T F B2 HNE T AU KR

to the increase in staff costs and rental expenses. HeBREM-
Business Review and Outlook EKEERREE
Household products business KEEmFEH

During 2015, market condition remains challenging as the Europe’s RZ-ZE— T mR AT HE BN BEIH SR
economy continuous weak and the slow growth in China economy. 1K FF Bl & B R A o thoh - B TR A KR
Besides, the rising of staff costs and intense competition also HFIMEFERXETHIEBERE LB -HE_-Z
deteriorates to household market in China. The revenue from —/NENA=+HIENEAASK REEREBKR
household products business for the six months ended 30 June 4 469,641,000/ jL( ==& — F £ : #70,685,000
2016 was approximately HK$69,641,000 (2015: approximately: BT ) BE L1.65% - MEMA DA EBE O A
HK$70,685,000), representing a slightly decrease of 1.5%. The 842,000/ 7T( =& — A : 5 U254 A10,000/%
segment loss for the reporting period was approximately HK$842,000  Jt°)

(2015: segment profit of approximately HK$10,000).

In 2015, the Municipal People’s Government of Ningbo carried out R ZZE—RE - )R H A R BT EM T E #FHt3A
an urban renewal plan for reorganising the use of land in Yuyao City, SHAFEBKKTHLMER R T —NEFY) L
China. In early of 2016, JF A.C.R. Equipment Supplies (Ningbo) Co., M&BHkMZARFRZ2ENBARZELELEREARE
Ltd., a wholly-owned subsidiary of the Company which located in [RAFIDRBEEEE M E kT EE MR - FH It -
Yuyao City, has migrated its production base to the periphery area of RIREEARNE R HIBNREE T %D H
Yuyao City. As a result, the capital expenditure increased and much

distribution cost was incurred during the reporting period.
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The Group will take active measure to strengthen its operational
efficiency, reduce the cost of production and improve the product
mix in order to improve the gross profit margin and increase the
market share.

Property investment business

The Group has diversified its business to property investment
in 2013 by acquired an investment property for rental purpose.
The Group’s revenue from property investment business during
the reporting period was approximately HK$111,000 (2015:
approximately HK$104,000). The segment loss was approximately
HK$149,000 (2015: segment profit of approximately HK$589,000),
mainly due to fair value loss on investment property which is non-
cash in nature.

In 2015, the Group has acquired commercial properties situated
in Liaoning Province, the PRC and have been renovated to a hotel
during the period. The Group planned to lease out the hotel to earn
for rental income.

Future prospects

To diversify the Group’s business scope and broaden the Group’s
sources of income, subsequent to the end of the reporting period,
the Group has acquired a company which holds a money lender’s
licence under the MLO. The Group is now engaged in money lending
business which provides customers with a wide range of loan
products and services to meet their financial needs. The financial
performance of money lending business will review separately from
that of the other operating segments and its results will be presented
as a separate operating and reportable segment.

Looking forward, the Group will from time to time aims to focus on
money lending business and seek the business opportunities that
can broaden the income base of the Group and create the maximum
returns to the shareholder.

AR B R EE G i o8 AR &K - [REAEEK
ARBEERES UNZENXRIRETHME -

WEREED
AEBEFBWEBELEZ AN —EBREMEMR-Z
—=FBEEBE T AEYMERE - RWMEHA - K
SEREMEREEBFHREL R111,0008 T(=
T—FHF : #9104,0005 7L ) - 2 BRET B AY A149,000
BIL(ZT—RHF : 9 HBREL A589,0004 7T) £
EREREMEAREBBGERSHE) FTB

R-F—0F AKECRBEURTERERER ZBE
%%EE%%W@%%@E°$%Hﬁ%&E@EM
PREE S UA

KRBT =

RETAAAREXRGHRE RIBAARERARIR - ®
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Liquidity, Financial Resources, Funding and Treasury Policy

As at 30 June 2016, the Group had cash and bank balances
of approximately HK$120.1 million (as at 31 December 2015:
approximately HK$42.5 million) and short-term bank borrowings
of approximately HK$24.2 million (as at 31 December 2015:
approximately HK$31.3 million) respectively.

As at 30 June 2016, the Group had current assets of approximately
HK$166.9 million (31 December 2015: HK$193.7 million) and current
liabilities of approximately HK$49.4 million (31 December 2015:
HK$69.9 million).

Gearing ratio

As at 30 June 2016, the Group’s gearing ratio, which was derived
from the total borrowings to total assets, decreased to 12.3% from
that of 14.0% as at 31 December 2015.

Capital Structure

The share capital of the Company comprises of ordinary shares only.

Material Acquisition and Disposal

Save as disclosed, the Group did not have any material acquisition
and disposal for the six months ended 30 June 2016.

Foreign Exchange Exposure

Most of the trading transactions, assets and liabilities of the Group
were denominated in Renminbi, European dollars, United States
dollars and Hong Kong dollars.

Contingent Liabilities

As at 30 June 2016, the Group had no material contingent liabilities.

Employees and Remuneration Policy

As at 30 June 2016, the Group employed approximately 400 staff in
the PRC and Hong Kong. The Group’s remuneration to employees,
including Directors’ emoluments, amounted to approximately
HK$15,633,000 for the period. The Group reviews employee
remuneration annually and rewards its employee with reference to
the length of services and performance. The Group also grants share
options and bonuses to employees of the Group at the discretion of
the Directors and based on the financial performance of the Group.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ITS ASSOCIATED
CORPORATIONS

As at 30 June 2016, none of the Directors and the chief executives
of the Company nor each of their respective associates (as defined
under the Listing Rules), had or was deemed to have any interests or
short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (“SFO”) which (a) were required, to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of the Part XV of the SFO (including interests and short
positions which the Directors were taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein;
or (c) were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in the
Listing Rules, to be notified to the Company and the Stock Exchange.

As at 30 June 2016, none of the Directors have options to subscribe
for shares in the Company.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2016, the following substantial shareholders had
interests or short positions in the shares or the underlying shares
of the Company as recorded in the register required to be kept
under section 336 of the SFO. Other than the interests disclosed
below, the Directors were not aware of any other persons who had
interests or short positions in the shares or the underlying shares of

EERAARNEEBEERD - A
ERORESZTFHEZRAR

RZZE-—RENA=ZTHE ARBEEFRTETHRA
E\&TBZ% BzBMEAEZR LHARADBERAK
NAEHEEAEBEE(EE LB B EMFST1ER
7R EEGRPI([FE S R BE G ]) EXVER) B it -
*E%%Hﬁfﬁ&f,\#qﬂi‘?ﬁ*ﬁ%%&%ﬁﬁ%ﬁ&ﬁ(aﬁﬁ%%‘
7 R EIEROIEXVERF7 R8O BMAMNE AR
RFrRERSOAR (BRRERESZ TS {Iﬂﬁﬂﬁfiﬁﬂx
NEEWEFRALRAREENERIIXR) + X
()R 1% 38 75 I BB 16 91| 55 352 16k #7 7 78 s 85 7 7% 16 171
Pris B MaEmsoRa « skic )*ETFJ:FE%EE'JH’T%%Z
EHRAREFETEFRRHZFEETHAMNGAR
KB X PRV HE R SR R ©
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BEMESIN BBV BT MEMATRAARRFRK
DSBS P RE CERNIREE %&Hﬁ;fw

3R EFE 2 Bl o #EmaKk A -
the Company as recorded in the register required to be kept under
section 336 of the SFO:
Approximate
Percentage of the
Number of total issue Capital
shares of the Company
Name of Substantial Shareholders interested in Capacity (Note 3)
EARDEE BT
BREEHHPAT I
TERRER BFEROEE S6 (B153)
Power Ocean Holdings Limited (Note 1&2) 179,407,488  Beneficial owner 62.46%
TBERERAR (Hi1k2) EnEAA
Chau Cheok Wa (Note 1) 179,407,488  Interest through a controlled corporation 62.46%
B (rat1) RPEE R
Cheng Ting Kong (Note 2) 179,407,488 Interest through a controlled corporation 62.46%

BT E(MZ2)

FIEE 2

] TS
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Notes

1. According to the record in the register kept under section 336 of the
SFO, Power Ocean Holdings Limited, which 50% of issued share
capital is owned by Mr. Chau Cheok Wa and he is therefore deemed
to be interested in 179,407,488 shares of the Company.

2. According to the record in the register kept under section 336 of the
SFO, Power Ocean Holdings Limited, which 50% of issued share
capital is owned by Mr. Cheng Ting Kong and he is therefore deemed
to be interested in 179,407,488 shares of the Company.

3. The percentage has been adjusted based on the total number of
shares of the Company in issue as at 30 June 2016 (i.e. 287,206,000
shares).

SHARE OPTION AND SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to the shareholder’s resolution passed on 26 November
2008. No options granted under the Scheme since its adoption are
still outstanding. During the six months ended 30 June 2016, no
share option were granted, exercised and lapsed.

DIRECTORS’ INTERESTS IN CONTRACTS

No contract of significance to which the Company or any of its
subsidiaries or its holding company, was a party and in which
a Director had a material interest, whether directly or indirectly,
subsisted at the end of the period under review or any time during
the period under review save and except for the transactions
disclosed as connected and/or related party transactions in
accordance with the requirements of the Listing Rules and
accounting principles generally accepted in Hong Kong.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s shares for the six months ended
30 June 2016.
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CORPORATE GOVERNANCE

In the opinion of the Directors, save as disclosed below, the
Company has complied with the code provisions as set out in the
Corporate Governance Code and Corporate Governance Report
(“CG Code”) set out in Appendix 14 of the Listing Rules throughout
the six months ended 30 June 2016.

Under the CG Code provision E.1.2, the chairman of the Board
should attend the annual general meeting (“AGM”) and invite the
chairman of audit, remuneration and nomination committee to
attend. However, in the AGM held on 2 June 2016 (“2016 AGM”),
the chairman of the Board was unable to attend the meeting as he
had to attend to other business commitments. He then appointed an
executive Director to chair the 2016 AGM on his behalf and answer
any question from the shareholders concerning the Company’s
corporate governance. As provided for in the CG Code provision
A.6.7,
meetings and develop a balanced understanding of the views of

independent non-executive directors should attend general

shareholders. An independent non-executive Director, Mr. Ting Wong
Kacee, was unable to attend the 2016 AGM due to other business
commitments.

The Company reviews its corporate governance practices from time
to time to ensure compliance with the CG Code.

AUDIT COMMITTEE

The Company has established an Audit Committee with written
terms of reference in accordance with the Listing Rules. The
primary duties of the Audit Committee are to review the Company’s
interim and annual reports and accounts and to provide advice
and comments thereon to the Board. The Audit Committee is also
responsible for reviewing internal control procedures of the Group.
The Audit Committee comprises of three independent non-executive
Directors, namely Mr. Fung Tze Wa (Chairman), Mr. Ting Wong

Kacee and Mr. Tse Ting Kwan.

The Audit Committee has reviewed the unaudited condensed
financial statements for the six months ended 30 June 2016.
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CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers, as amended from time
to time (the “Model Code”), set out in Appendix 10 to the Listing
Rules as its code of conduct regarding securities transactions of the
directors of the Company. On specific enquiries made, all directors
have confirmed that they have complied with the required standard
as set out in the Model Code during the six months ended 30 June
2016.

Employees who are likely to be in possession of unpublished price
sensitive information of the Company are also subject to compliance
with guidelines on no less exacting terms than the Model Code.

APPROVAL OF INTERIM REPORT

The interim report were approved and authorised for issue by the
Board on 31 August 2016.

Hong Kong, 31 August 2016

By order of the Board
JF Household Furnishings Limited
Cheng Ting Kong
Chairman
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