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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

The board (the “Board”) of directors (the “Directors”) of Imperium
Technology Group Limited (the “Company” formerly known as
“Imperium Group Global Holdings Limited”) is pleased to announce
the unaudited results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June 2021
(the “Period”), together with the unaudited comparative figures for
the corresponding period in 2020 as follows:

GRS EER

For the six months ended 30 June 2021 #Z= —Z = —F X A=+ H 1N EA

FEMKEEERAR(ARR] g7 EEE
REZEBERARDDEFT(EFNE(EFEIM
A& ARAREMBRAR(GRBIAEE]DR
BE T —FRA=THLEXREA(KEHEDH
ARBERESE BRA_Z_ZFRPNREER
BB FHIMT

Unaudited
B E R
Six months ended 30 June
BZEAA=1+THILAKEA

2021 2020
—E_—F —EFF
Note HK$’000 HK$’000
B =E FHET FHET
REVENUE U & 71,993 79,883
Cost of sales 55 & A AN (62,804) (77,207)
Gross profit EX 9,189 2,676
Other income H b A 4 1,397 3,822
Distribution costs 73 85 B AR (7,923) (5,937)
Administrative expenses T X (31,079) (30,270)
Other operating expenses HEmEEMx (1,680) (7,024)
LOSS FROM OPERATIONS KEEE (30,096) (36,733)
Finance costs B & R AN (3,962) (3,512)
LOSS BEFORE TAX MR B AT B 18 (34,058) (40,245)
Income tax expense Fr 45 B 2 5 (39) (153)
LOSS FOR THE PERIOD Hi A 5 1B (34,097) (40,398)

Loss for the period attributable to: ATALTEEEIANEE
Owners of the Company ARRHEB A (34,131) (39,006)
Non-controlling interests FE1E IR 34 (1,392)
(34,097) (40,398)

LOSS PER SHARE BRER

Basic A A 7 (0.11) (0.14)
Diluted E (0.11) (0.14)




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BERGRSEER

For the six months ended 30 June 2021 #ZE= -~ —4F,x A=+ H1-/NEA

Unaudited
R EZ

Six months ended

30 June

BEAA=ZTHLEAREAR

2021 2020
= g == E'E = 7 —_— E'E
HK$’000 HK$’000
FHET FHB T
LOSS FOR THE PERIOD 5 7 5 8 (34,097) (40,398)
Other comprehensive loss: Hth2MHEEISR:
ltem that will not be reclassified to TeEEF I EEER
profit or loss: "IE A :
Fair value changes of equity instruments & AR EFA LM & E
at fair value through other Hﬂlﬁnszﬁ sTHZ
comprehensive income (FVTOCI) NAEEE - (2,059)
ltem that may be reclassified to AR EN P EEEEMWIER :
profit or loss:
Exchange differences arising on MEBINEBMESE 2
translating foreign operations EHE=2R (313) (2,847)
Other comprehensive loss HRHEMEZE
for the period, net of tax B8 (BRBI&) (313) (4,906)
Total comprehensive loss HRE2EEREEHE
for the period (34,410) (45,304)
Total comprehensive loss for the period ATRA L EAGEA
attributable to: HEBBER:
Owners of the Company RARHEE A (34,444) (43,912)
Non-controlling interests FEE R HE 34 (1,392)
(34,410) (45,304)




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR S MRS R

At 30 June 2021 R=Z=—4%XA=+H

Unaudited Audited
B E R Rz
At 30 June | At 31 December
2021 2020
R-—ZFE=-—F R-TB_FF
ARA=tH | TZH=+—H
Note HK$’000 HK$’000
Bt = FTER FHE T
Non-current assets ERBEE
Property, plant and equipment Y BB R 8 7,549 8,576
Investment properties "EMHE 22,222 23,390
Right-of-use assets FREEE 9 42,771 11,809
Goodwill kS 2,982 2,982
Intangible assets mREE 44,494 49,050
120,018 95,807
Current assets nBEE
Inventories rE& 3,655 16,704
Contract costs X )TN 483 360
Loan receivables and interest receivables & I & 3t K & Uk 71| & 10 8,578 10,458
Trade receivables JE W E 5 ER R 11 32,974 13,307
Cryptocurrency receivables FEW = & 12 1,401 -
Deposits, other receivables and e B EWKIE RIEN
prepayments KIE 37,668 31,985
Cryptocurrencies mne s 1,208 —
Cash and bank balances He RIRITHER 115,867 55,149
201,834 127,963
Current liabilities BB fE
Trade payables FES B 5 BR 3K 13 17,235 5,134
Cryptocurrency payables FE N & # 14 42 =
Lease liabilities HEARE 3,921 3,755
Loan from related parties RERBE 2B R 15 143,094 106,000
Other payables and accruals HEmpERMNZKIERETIER 66,185 78,833
Retirement benefit obligations RINBHNEE 62 65
Contract liabilities BHAE 1,482 3,810
Current tax liabilities BNHAFIE & E 1,224 230
233,245 197,827

FENBEEARAT 2021 FH®HSE 5



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S T AR LR

At 30 June 2021 R—Z——4%xA=+H

Unaudited Audited
KRB BEZ
At 30 June | At 31 December
2021 2020
R-—B=—% | WN-ZT-Zf
~A=1H T=H=F—F
Note HK$’000 HK$’000
Bt = FERT FAET
NET CURRENT LIABILITIES nEBAaEFEE (31,411) (69,864)
TOTAL ASSETS LESS EEHBERARBERE
CURRENT LIABILITIES 88,607 25,943
Non-current liabilities EREBEE
Lease liabilities HEAR 2,767 4,681
Long-term loan from related parties KB 2 REBER 15 45,234 63,328
Retirement benefit obligations RINEHNEE 402 491
Deferred tax liabilities RIERIBEEE 2,632 2,632
51,035 71,132
NET ASSETS/(LIABILITIES) BE (BB FEE 37,572 (45,189)
CAPITAL AND RESERVES ERKEE
Equity attributable to owners to the RAE B ARG ERS
Company
Share capital fig A& 16 3,110 2,872
Reserves it 30,871 (51,618)
33,981 (48,746)
Non-controlling interests JE IR RS 3,591 3,557
TOTAL EQUITY A 37,572 (45,189)




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEEES=Y F53 LB

For the six months ended 30 June 2021 #Z= —Z = —F X A=+ H 1N EA

Six months ended 30 June

BEANA=tTHLAEAR

2021 2020
—B=—F —T_THF
(unaudited) (unaudited)
(REER) (REgE=Z)
HK$’000 HK$’000
FERT FHET
Total equity of the Group at 1 January R—A—BAREBERER (45,189) 16,353
Changes in equity during the period: HRNERED:
— Exchange differences arising on — BMEGINEBMEE 2
translating on foreign operations EHER (313) (2,847)
— Loss for the period — B ES1E (34,097) (40,398)
— Fair value changes of equity — BAARBEFAEMEZE
instruments at FVTOCI WamotEmT A2
RAEE - (2,059)
Total comprehensive loss for the period HAZHEBERE (34,410) (45,304)
Acquisition of a subsidiary W iE— B AR - 6,690
Equity settled share-based transactions  AEFZEEURMDAERHNR S - 923
Placing of shares fic & Bx 1 238 —
Share premium arising from placing Bl &S AR D FTEE A 2 IR 0% B
of shares 115,933 —
Capital contribution FE 1,000 —
Total equity of the Group at 30 June RAR=+THAREBRER 37,572 (21,338)

FEINKEEERLAT 2021 A Hi R
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRAGE R ERER

For the six months ended 30 June 2021 #ZE= -~ —4F,x A=+ H1-/NEA

Six months ended 30 June

BEANA=tTHLAEAR

2021 2020
—E_—F —EZFF
(unaudited) (unaudited)
(REER) (REEZ)
HK$’000 HK$'000
FHET FHET
Net cash (used in)/from operating activities &= &8 (A ELB & F58 (36,702) 700
Net cash used in investing activities BREEHTHAREFHE (32,728) (9,963)
Net cash from/(used in) financing activities Bt & EEELE (FTH)IR & F 5 130,461 (12,904)
NET INCREASE (DECREASE) IN HERBESEEEMORL) FEE
CASH AND CASH EQUIVALENTS 61,031 (22,167)
CASH AND CASH EQUIVALENTS R—B—HBHzBREREELEE
AT 1 JANUARY 55,149 56,962
EFFECT OF FOREIGN EXCHANGE EREgHoFE
RATE CHANGES (313) (1,621)
CASH AND CASH EQUIVALENTS RAB=+HZBHERBESEE
AT 30 JUNE 115,867 33,174
ANALYSIS OF CASH AND BERAESEEIM
CASH EQUIVALENTS
Cash and bank balances He RIBITE S 115,867 33,174




GENERAL AND BASIS OF PREPARATION
The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law of the Cayman lIslands. The address of
its registered office is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman Islands. The
address of its principal place of business is Room 02, 26/F.,
One Harbour Square, No. 181 Hoi Bun Road, Kwun Tong,
Kowloon, Hong Kong. The Company’s shares were listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Company is an investment holding company. The
condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$”) and all values are rounded
to the nearest thousand except when otherwise indicated,
which is the Company’s functional and presentation
currency.

In the opinion of the Directors, Diamond State Holdings
Limited, a company incorporated in the British Virgin Islands,
is the immediate parent and Mr. Cheng Ting Kong is the
ultimate controlling parties of the Company.

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure provision
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The Group incurred a net loss of approximately
HK$34,097,000 during the period ended 30 June 2021
and, as of that date, the Group had net current liabilities of
approximately HK31,411,000. These conditions indicate the
existence of material uncertainty which may cast significant
doubt on the Group’s ability to continue as a going concern.
Therefore, the Group may be unable to realise its assets
and discharge its liabilities in the normal course of business.
Notwithstanding the above, the condensed consolidated
financial statements have been prepared on a going concern
basis as the Directors have given careful consideration to the
impact of the current and anticipated future liquidity of the
Group and are satisfied that:

1.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 B AR S W A5 R YR

—RERMREREE
ARAAIBREBEREHERARERFAEHS
FfRK IR —REREBERAG - HF
ffft 45 4iF & Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman lslands & &= B & 2 i 2 7 1 & 8
LB B ¥ )8 /& 818157 One Harbour Square
261B02E - RARIZRHOH R BEABERS
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ARBREEBR AT - NGRS T 15
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MEAAERIZTH -

E £ R A - Diamond State Holdings Limited
(REBEBRESTIMALZAR)AR
RAIZEBEDRR  UERBTAEEERR
NAIZ EERT -

AERAGEMBRRDEBEETEGTHA
e(EEEMAS)EMNET B G E
A& B SHER D E4R P KR E]
BRUARBFEBAXZABERARES L
AR (TR A &8 B3 E R MR
B o

AREEBRBE-_E-_—E,A=1THIH
fE B &£ % & 18 £934,097,0005 7T © 1 A &
B Rz B RE & EFEL A31,411,000%8
Lo ZEMRRBETRGFEERTIEE S - 7]
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GENERAL AND BASIS OF PREPARATION

(Continued)

The borrowing facilities from three of the Group’s related
companies owned by the ultimate controlling party of the
Company and the ultimate controlling party of the Company
for its working capital requirements for the next twelve
months will be available as and when required, having regard
to the following:

(i) Up to the date of the condensed financial statements
authorized for issue, three of the Group’s related
companies owned by the ultimate controlling party
of the Company agreed to renew and not to demand
to repayment for the borrowings and amounting to
approximately HK$143,094,000 and HK$45,234,000
currently included in current liabilities and non-current
liabilities respectively a 30 June 2021 for at least the
next twelve months.

(if) Undrawn borrowing facilities amounting to
approximately HK$30,000,000 and HK$40,000,000
committed by a related company owned by the
ultimate controlling party of the Company and the
ultimate controlling party of the Company respectively.

Having taken into account the above, the Directors consider
that the Group will have sufficient financial resources to
meet in full its working capital requirements and financial
obligations as and when they all due in the foreseeable
future. Accordingly, the condensed consolidated financial
statements have been prepared on a going concern basis.

1.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B BRAR S T I R R

—RERKGFERE E (@)

KEAEB=ZEH LR (ARNRAHEE
BITHE) RARBRKERDZEERE
DHERKR+—_ERAEEEESHT A
FERAUTHA HETINZHAM:

(if)

HERBEZFHEAMKERRERARL
AEB=ZRBAH AT (HEARRRK
TR ATEB)RAEEBEETHRREL R
R+ AREREER_T=_—F
ANA=+HEES B #4143,094,000
75 7T % 45,234,000 T 2 15 B (38 B
ARFTARBBERIETBEE) -

AR I fE B ® & 4 430,000,000/
7T %40,000,000/ 7t * HARE —K
B AR (AARRREIERLTESR)
R SRR 7 AGEIED »

KEBLMBER EFERAL AEEBHE
ERAVBERMEHEHZEESZFTRAR
RABRRKBANTBELT - it 1§
REAUBRRTIBREEREELERE -



PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain
properties and financial instruments, which are measured at
fair value, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2021
are the same as those followed in the preparation of the
Group’s annual financial information for the year ended 31
December 2020.

The Group has adopted the following new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”) (which
include all Hong Kong Financial Reporting Standards, HKASs
and Interpretations) issued by the HKICPA for the first time
for these Financial Statements.
Amendments to HKFRS 16 Covid-19-Related Rent
Concessions
Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

Several amendments apply for the first time in 2021, but do
not have an impact on the interim condensed consolidated
financial statements of the Group.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 B AR S W A5 R YR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B BRAR S T I R R

3. SEGMENT INFORMATION 3. EER
Information reported to the executive Directors of the o el e AT o P NN 51
Company, being the chief operating decision maker, for TEE(RITELERARTBERNERSE
the purposes of resource allocation and assessment of FRAZXTHMERBERE BREEMS &
segment performance focuses on types of goods delivered. SEIREHERIBRTFT EFHE
For management purposes, the Group has six (2020: four) EEET REER HMERDERES
reportable segments, cloud computing and data storage, BA(ZE=ZTF: UE)AT2HRD 2 °
esports, game publishing, household products, money
lending and property investment.
Information about reportable segment revenue, profit or loss ERAMERS>H N E BahBEEZER:
and assets:
Cloud
computing
and data Game  Household Money Property
storage Esports  publishing products lending investment Total
EHER
HERE ETHE  BEEES REER HE  WERE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL ThL ThL ThL THL ThL ThL
Six months ended 30 June BE-E--5553
2021 (unaudited) =tHLEAEA
(REEH)
Revenue from external customers ~ RESMNBRP 2 M3 3,596 18,525 10,787 37,32 1,053 707 71,993
Intersegment revenue 2R 2 - - - - - - -
Segment loss PEHER (1,244) (4,691) (19,658) (1,762) 231 329 (26,795)
Interest revenue 8l - 1 - 198 - - 199
Interest expense flEHx (266) (744) (19) = (822) = (1,851)
Depreciation and amortisation HEREH (2,201) (2,747) (630) (175) (7) - (5,760)
Income tax expense FRHAY - - (39) - - - (39)
Additions to segment non-current  RE D BIERHEE
assets 35,054 - 21 - - - 35,081
Other material non-cash items: ~ EfEAFEETAR : -
— Impairment of assets - BEFME (986) - - - - - (986)
— Fair value change of - REN%
investment properties AEEY - - - - - (378) (378)
As at 30 June 2021 RZB=-F
AAZ1H
Segment assets NHEE 54,390 71,019 55,833 38,846 10,521 22,202 252,831




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 B AR S W A5 R YR

3. SEGMENT INFORMATION (Continued) 3. oWBER @
2020 —E-EF
Game Household Money  Property
publishing  products lending investment Total
ERET XEER HE WERE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET FTET FTET FTET FAET
Six months ended 30 June 2020 BE-Z-ZFXA=tHL
(unaudited) AER(RBRER)
Revenue from external customers KENBEP 2 W& 12,915 65,124 1,187 657 79,883
Intersegment revenue 2 50 U 25 - - - - -
Segment loss o EE 18 28,260) (1,754) (840) (551) (31,405)
Interest revenue MW & 1 119 1,187 - 1,307
Interest expense FER% (38) (1,105) = = (1,143)
Depreciation and amortisation MEREE (947) (548) (369) = (1,864)
Income tax expense FEHAS (152) - - - (152)
Additions to segment non-current assets REDHERBEE 358 29 = = 387
Other material non-cash items: HWEAFRSER:
— Impairment of assets - BERE (5,524) - (1,500) - (7,024)
— Fair value change of - REME
investment properties ANEEE - — — (1,208) (1,208)
As at 30 June 2020 R=ZZB-ZFXA=1H
Segment assets NEEE 67,539 73,310 13,282 22,154 176,285
Reconciliations of segment assets: DEPEE 2 H IR
At At
30 June 31 December
2021 2020
R=-B=—F RZZE_ZF
AA=T+H +tZA=+—H
(unaudited) (audited)
(REBER) (&%)
HK$’000 HK$’000
FET TAT
Assets BE
Total assets of reportable segment AERN Bz EERTE 252,831 209,771
Unallocated corporate assets AoECEEE 69,021 13,999
Consolidated total assets REEERTE 321,852 223,770




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B BRAR S T I R R

3. SEGMENT INFORMATION (Continued) 3.

Reconciliation of reportable segment revenue and results:

7 EE R &\
AEHES DU REE S HE:

Six months ended 30 June
BEZEA~NB=1THILA~EA

2021 2020
—E-—F —E-EFF
(unaudited) (unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FHET FAT
Revenue I =
Total revenue of reportable segments A2/ 5D 22 42Uz 71,993 79,883
Elimination of intersegment revenue 1K §5 9 2B E e &= - —
Consolidated revenue Fa e 71,993 79,883
Profit or loss Wz = & B
Total loss of reportable segments AE2®/H 2 BEE (26,795) (31,405)
Unallocated corporate income RO R ERA - 133
Unallocated corporate expenses AOMEEERZ (7,302) (9,126)
Consolidated loss for the period HANGZEEEE (34,097) (40,398)
OTHER INCOME 4. Hil A
Six months ended 30 June
BEXNA=1THILEAREAR
2021 2020
—R=-—f —T-THF
(unaudited) (unaudited)
(REERZ) (REEE=Z)
HK$’000 HK$’000
FET FAT
Government grants BT 2 Bh 62 427
Interest income A2 WA 199 122
Net exchange gain FIE U 984 3,273
Others H A 152 -
1,397 3,822
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INCOME TAX EXPENSE

Under the two-tiered profits tax regime, the first HK$2 million
of profits of qualifying group established in Hong Kong will
be taxed at 8.25%, and profits above that amount will be
subject to the tax rate of 16.5%. The profits of the group
entities not qualifying for the two-tiered Profit Tax rate regime
will continue to be taxed at a rate of 16.5%.

PRC Enterprise Income Tax has been provided at a rate of
25% (2020: 25%) on the estimated assessable profits for the
period.

Malaysia Corporate Tax has been provided at a rate of
24% (2020: 24%) on the estimated assessable profit for the
period.

Taiwan Corporate Tax has been provided at a rate of 20%
(2020: 20%) on the estimated assessable profit for the year
ended 31 December 2020.

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

DIVIDEND

No dividend has been paid, declared or proposed during the
period. The Directors have determined that no dividend will
be paid in respect of the interim period (2020: Nil).

LOSS PER SHARE

The calculation of basic loss per share is based on the

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 B AR S W A5 R YR

FREBRX
REMRBMNERREHE  EFEKL
Z & B % & B H2,000,000% 7T M & &
82685% ZMERMKBIE MBBZEEL
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BEBENEXMBRIBE_FT_FF
T-A=1+—BLEFERTRR & MIZ
20% (ZZEZF : 20%) 2 B KB o

Ho Al 3 [ B SR B i A 2 BHIR R ST DR A A
SEREMEBRREMBEERERITHMNE
AR RERIEGEE -

=N

AL RN ERXBZRERE
EXERTHTERATHBRERMABS (=
T_FF ME)o

BREE
BREABEIRETIBEFE -

following:
Six months ended 30 June
BHEZAA=1tHILAXEA
2021 2020
—E-_—F —EETHF
(unaudited) (unaudited)
(R HE &) (R EZ)
HK$’000 HK$’'000
T % T AT
Loss =]

Loss attributable to owners of AR ESREAREEZ
the Company, used in the basic loss RARIHEB AEGEEE
per share calculation (34,131) (89,006)




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B BRAR S T I R R

7.

LOSS PER SHARE (Continued)

7.

BREE @
Six months ended 30 June
BEZEAA=1THILE@EA

2021 2020
—E-—F —EETF
(unaudited) (unaudited)
(REER) (REEE=Z)
Number of shares v 4c|
Weighted average number of ordinary RARFATEERERBEZ
shares used in basic loss per share I3 A% o0 #E 19 B
calculation 311,036,000 287,206,000

As the Company’s share options during the six months
ended 30 June 2020, do not give rise to any dilutive effect to
the loss per share, diluted loss per share was the same as
the basic loss per share for the six months ended 30 June
2020.

PROPERTY, PLANT AND EQUIPMENT 8.
During the six months ended 30 June 2021, the Group

had additions to property, plant and equipment in the
amount of approximately HK$27,000 (2020: approximately
HK$3,978,000). The Group has no material disposal of
property, plant and equipment on both periods.
RIGHT-OF-USE ASSETS 9.

During the six months ended 30 June 2021, the Group
had additions to right-of-use assets in the amount of
approximately HK$35,054,000 (2020: approximately

HK$375,000).

1 6 Imperium Technology Group Limited Interim Report 2021

HREHZ-Z-_TF~A=1+HL~EAR

$ﬂ72%kﬁlﬂﬁthgﬁﬁﬁgﬁ
BYE BWREE_T=-TF~A=1H
IEARER ShEEEEEEGREARNEIR
HHE o

ME BERRKHE

BE-_Z-_—FA=FTHIEANER K&
liﬁg%% % 5= K 5% 8 <& 5B 4927,0007% JT
(ZE =T 4F : 493,978,000/ 7T.) o 1A M & A

BmA - $%Iﬂﬁ%i7ﬁﬁ%%¥ - BB &

B4 o

ﬁﬁ%ﬁ%

HE —EXNAZTHLEAREAR K&
= iﬁ%@ﬁﬁ 7 & E #)35,054,0008 T (=&
— T4 : 49375,000/8 L) °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 B AR S W A5 R YR

10. LOAN RECEIVABLES AND INTEREST 10. EWERKEWFHE

RECEIVABLES

At At

30 June 31 December

2021 2020

R-ZB=-—F RZEZZF

~AB=+H +=-A=+—H

(unaudited) (audited)

(REER) (REZ)

HK$’000 HK$’000

FET FAEL

Loan receivables, net of provision JEUE R (FOBR B 1) 8,079 9,851

Interest receivables JE e F B 499 607

8,578 10,458

The maturity profile of loan receivables and interest
receivables at the reporting date is analysed by the remaining
periods to their contractual maturity dates as follows:

HEKEREERHNSIZHKTH

S EEg=
HEHANBAMZBMBERLMOT

At At

30 June 31 December

2021 2020

R-ZEBE-—F RZEZTF

~B=1+H +=—A=+—H

(unaudited) (audited)

(REHE®) (REZ)

HK$’000 HK$’000

TERT FHET

Within one year —&ER 5,001 5,205
In the second year B 3,577 4,799
In the third year F=F - 454
8,578 10,458

The carrying amounts of the loan receivables and interest
receivables are denominated in HKS.

At 30 June 2021 and 31 December 2020, all loan receivables
are unsecured, bear interest at fixed rates and are repayable
with fixed terms agreed with the customers.

FE U & RN WA Bz BRTEE Th i B T B

8-

K\:ig E'E/\ﬂ +E|&—7—7£'E+—
A=t—B FMERKRERSEERR &
B M &5 B RIR R E P i E M EE # R
e -

FENKEBERIT 2021 F HHR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B BRAR S T I R R

11. TRADE RECEIVABLES 11. BEWRESERX

The Group’s trading terms with customers are mainly on AEEFENFEERRERTPETRS °
credit. The credit terms generally range from 30 to 90 days. FEEH BN TI0EWN0K - EFFHBT
Overdue balances are reviewed regularly by Directors. The BHE® AEBERKESERIZEEH

aging analysis of the Group’s trade receivables, based on HRMBRBEE ZREDTAT

the invoice date, and net of allowance, is as follows:
At At
30 June 31 December
2021 2020
R=ZB=-—%F i S
NA=t+H tZH=t—H
(unaudited) (audited)
(REER) (REZ)
HK$’000 HK$’000
FTERT TAT
0-30 days 0Z30K 10,222 1,250
31-60 days 31E60K 2,262 1,447
61-90 days 61290k 7,147 8,303
over 90 days B BI0K 13,343 2,307
Total ey 32,974 13,307
12. CRYPTOCURRENCY RECEIVABLES 12. BERMEZEEY

AEETBUEERFIEZPETRS -
EEH RN FI0EOX - &=F Himat
BEESR ARERKNEZEEE ZREKD

The Group’s trading terms with customers are mainly on
credit. The credit terms generally range from 30 to 90 days,
overdue balances are reviewed regularly by Directors. The

aging analysis of the Group’s cryptocurrency receivables, is i O
as follows:

At At
30 June 31 December
2021 2020
R=T=-— RZTZTF
~AB=tR| +zZA=t+-8H
(unaudited) (audited)
(REBER) (&FE%)
HK$’000 HK$’000
TER T
0-30 days 0Z30% 906 —
31-60 days 31£60K 491 —
61-90 days 61290k~ 4 —
Over 90 days F BO0K - —
Total BEt 1,401 —

1 8 Imperium Technology Group Limited Interim Report 2021




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 B AR S W A5 R YR

13. TRADE PAYABLES 13. ERESZERNR
The Group normally obtains credit terms ranging from 30 HERARTASENEEH — MR AB30E0
to 90 days from its suppliers. The aging analysis of trade X - BRNEBESZEREZBWERMR KRR DT
payables, based on date of receipt of goods, is as follows: N
At At
30 June 31 December
2021 2020
R-ZB=-—fF R-ZZE_ZF
~NA=t+H +=-A=+—H
(unaudited) (audited)
(REE®) (REZ)
HK$’000 HK$’000
FERT TAET
0-30 days 0230k 3,065 3,386
31-60 days 31E260K 1,250 &3
61-90 days 61290 962 45
Over 90 days B EI0K 11,958 1,670
Total st 17,235 5,134
14. CRYPTOCURRENCY PAYABLES 14. ENMEES

The Group normally obtains credit terms ranging from
30 to 90 days from its suppliers. The aging analysis of
cryptocurrency payables, is as follows:

HEFRTAKENEED - K B30E90

RoBNNZE®ZER

BT

At At

30 June 31 December

2021 2020

R=ZB=—F RZTZTF

ANA=TH +tZA=+—H

(unaudited) (audited)

(REHE®) (REZ)

HK$’000 HK$’000

TERT FHET

0-30 days 0£30K 39 —
31-60 days 31E60K 3 =
61-90 days 61290K - =
Over 90 days B EIOK - —
Total st 42 -

FEINKEEERLAT 2021 A Hi R



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B BRAR S T I R R

15. DUE TO RELATED COMPANIES/LONG- 15. EfNBBARRE, REBEBES 2
TERM LOAN FROM RELATED PARTIES RHER
As at 30 June 2021, amounts due to related companies and RZEZ—F X A=1+H8 ' ENBEBIFR
BERREBH A ZRBERERE L2 H
BHZER ZERBEER EFF0%
FO2%HBERAR—E=ZFREE -

long term loan from related parties represented loan from a
related party. The loan was unsecured, interest bearing from
0% to 2% per annum and repayable within one to three years.

16. SHARE CAPITAL 16. R
Number of shares
il - =]
000 HK$’000
T % FAT
Ordinary shares of HK$0.01 each: FREE.0IB L 2L @A :
Authorised: AR
At 1 January 2020 (audited), RZZE_ZEF—-H—H
31 December 2020 (audited) and (RERZ) —T_ZTF
30 June 2021 (unaudited) +=—A=+—8
(BERIR T _—F
NA=ZTRGREER) 5,000,000 50,000
Issued and fully paid: BETERARE:
At 1 January 2020 (audited), RZZE_ZEF—H—H
31 December 2020 (audited) (BER) —T-FF
TZA=t+—HEEX) 287,206 2,872
Placement of shares it & M 23,830 238
At 30 June 2021 (unaudited) RZE—_—FA=+H
(REEER) 311,036 3,110
17. CAPITAL COMMITMENTS 17. EREE
Capital commitments contracted for at the end of the R EE R A B FT AV B 18 K B A B AR F R
reporting period but not yet incurred are as follows: N
At At
30 June 31 December
2021 2020
R-ZB-—F R-ZZE_ZF
AA=+H +T=-ZH=+—H
(unaudited) (audited)
(REEX) (&F %)
HK$’000 HK$’000
THERT FHET
Cloud computing and data storage services AR N Z EERAKNEFE R
for cryptocurrency mining HREFEFRE 23,692 =
Game intellectual properties and licenses % & &0 3% &= # & 2 1R 2,500 —
26,192 —




18.

OPERATING LEASE COMMITMENTS

The Group as lessor

Operating leases relate to investment property owned by the
Group with lease terms of 1 to 3 years, with no extension.
The lessee does not have an option to purchase the property
at the expiry of the lease period.

Minimum lease payments receivable on leases are as follows:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 B AR S W A5 R YR

RERERRE

AEBEERHBEA
CERERAEEAHAIEIFNEHR
EMETATH) A - RBALEES
N ERETSE =GR E S} S T

HENKEREBEERELT:

At At

30 June 31 December

2021 2020

R=-ZB=-—F R-_Z_ZF

ANA=1H +=—A=+—H”

(unaudited) (audited)

(REE®) (&%)

HK$’000 HK$'000

TET TAT

Within one year —F R 1,183 1,081
In the second year FEF 576 464
Total st 1,759 1,545

On 16 June 2021, Seven Elements Interactive Digital
Technology Limited (“Seven Elements”), an indirect
wholly-owned subsidiary of the Company, entered into an
agreement (the “Swarm Leasing Agreement”) with & JIl T 7K
S E 2 82 A R A A (Shenzhen Shuidi Yun Zhineng Company
Limited®) (“Shenzhen Shuidi”), pursuant to which Shenzhen
Shuidi agreed to lease to Seven Elements 1,500 networked
computing nodes to be used in Swarm, being Ethereum’s
decentralised storage branch, for a term of nine months.
Pursuant to the Swarm Leasing Agreement, Shenzhen Shuidi
will be entitled to receive a leasing fee (the “Leasing Fee”)
of RMB1,500,000 per month (equivalent to approximately
HK$1,815,000 per month) from Seven Elements. On 21 July
2021, Seven Elements and Shenzhen Shuidi mutually agreed
to suspend the Swarm Leasing Agreement.

RZZE-_—FX XA+ B ARQRFENHEES
EMB ARt TEHHEBEREARAT (£
TEB])ERITKEESEER AT (R
oK ) FT L —E i ([Swarm B & D) -
Bt FEYKE R E W+ T & # A 11,500
& #% 8 72 Swarm (B Ethereum 89 2= /b 7
GoX)MERTESNE BHAMA - R
BESwarm B E W& - AIIK B EER £
7T 5 8 W ERE A A K #1,500,0007T (18 % 7
B A#1,815,0008 ) HEEE ((HEE]) -
RZEBE—F+tA=Z+—H ETEBRF
7K 57 155 € B 1= Swarm F & #p s °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B BRAR S T I R R

19. FAIR VALUE MEASUREMENTS 19. AREFE
Fair value is the price that would be received to sell an ARBEAMGLEERTEAHETZE
asset or paid to transfer a liability in an orderly transaction FREZFPEEEEMBUR I EEAGEHNME
between market participants at the measurement date. The HZE® UWTAABEFEERBEFRNA
following disclosures of fair value measurements use a fair AREBREARFEAALENBERMZ
value hierarchy that categorises into three levels the inputs 2HHR=BER:

to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets FIER2E: AEEBETRFTEEHEH
for identical assets or liabilities that the HREEXBBEZEEM
Group can access at the measurement HmECRERAE) -
date.

Level 2 inputs: inputs other than quoted prices included FoOEMRSE: FIBHKABIEZHREAIN
within level 1 that are observable for the LEESHENEESXE
asset or liability, either directly or indirectly. BEABELE -

Level 3 inputs: unobservable inputs for the asset or liability. FIER2Y: BEIEBZITLAERS

% o

The Group’s policy is to recognise transfers into and REBOBEDDRERZEB 2SS HFiR

transfers out of any of the three levels as of the date of the MEBREFHEAERE=ERBATHEM

event or change in circumstances that caused the transfer. —EERNBAREH -

(a) Disclosure of level in fair value (@ R=-B-_—FXRA=THEKZ=
hierarchy at 30 June 2021 and 31 E-_FEF+-A=+—-HWA
December 2020: REBHRKFEEE:

Fair value measurements using: Total

DREGERANER: @t

At 30 June

Description BHAE Level 1 Level 2 Level 3 2021
R=B=-%

F1ER E2ES EIBH ANA=TH

(unaudited)  (unaudited)  (unaudited) (unaudited)
(RBER) (REEK) (REEX) (REER)

HK$’000 HK$’000 HK$’000 HK$’000
FaET FAT FHET FHET
Recurring fair value measurements: £EMAAENE:
Investment properties RENE
Office units — Malaysia WABN—ERAS - - 22,222 22,222
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Ry &

19. FAIR VALUE MEASUREMENTS (Continued) 19. AREFE W@

(a) Disclosure of level in fair value (@ R=-B-_—FXRA=THEKZ=
hierarchy at 30 June 2021 and 31 B-EF+-A=+—-HWA
December 2020: (Continued) REBRKFEHE: (&)

Fair value measurements using: Total
AhBFEFANER: Bt
At
31 December
Description BE Level 1 Level 2 Level 3 2020
RZZ_Z%
F1ER FoER FIEH/ +t—A=+—R
(unaudited) (unaudited) (unaudited) (unaudited)
(REBERZ) (REER) (REER) (RE&EZ)
HK$'000 HK$'000 HK$'000 HK$'000
THET FHT FHT THT
Recurring fair value measurements: £E#AAENE:
Investment properties REM%E
Office units — Malaysia WABM-FRAD - - 23,390 23,390

(b) Reconciliation of assets measured at (b) BREFEIBREROAEBTEN
fair value based on level 3: EEHER:

2021

Investment

properties

—E-—F

REYHE

Description =] (unaudited)

(REEER)

HK$’000

FTHER

At 1 January 2021 RZZE=Z—F—H—H 23,390

Total gains or losses recognised in profit or loss (#) R 18 % A fE R

Wk BEEEW (378)

Exchange difference X E5 (790)

At 30 June 2021 R-ZBE_—FXA=+H 22,222
#) Include gains or losses for assets held at end of  (#) & & 1A ¥ 25 HA 45 3R B AT 4%

reporting period BEMNRZSENER (378)

FENSEEMERAT 2021 RHRE 23



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B BRAR S T I R R

19. FAIR VALUE MEASUREMENTS (Continued) 19. QA AREFE )

(b) Reconciliation of assets measured at (b) REFEIFERERAIAABTEN

fair value based on level 3: (Continued) EEHE: (#)

2020

Investment

properties

—ETHF

BEME

Description =] (audited)

(fEE%)

HK$’000

FiBT

At 1 January 2020 N_ZE_TF—H—H 24,540

Total gains or losses recognised in profit or loss (#) R 18 % A fE 7R HY

W e sk BB R (1,490)

Exchange difference FE H =50 340

At 31 December 2020 RNR—_E—_FF+-_A=+—H 23,390

(#) Include gains or losses for assets held at end of (#) BIERREH L REAHFEE

reporting period 9 4 25 5k B 48 (1,490)
The total gains or losses recognised in profit or loss R EHERFEEESPBRAOE
including those for assets held at end of reporting T REBEREAFEENER) IR
period are presented in other operating expenses in HHRGEEEREME2AKERA
the condensed consolidated statement of profit or MEMEERZZ27 -

loss and other comprehensive income.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19.
(c)

FAIR VALUE MEASUREMENTS (Continued)

Disclosure of valuation process used by
the Group and valuation techniques and
inputs used in fair value measurements
at 30 June 2021 and 31 December 2020:

The Group’s financial controller is responsible for
the fair value measurements of assets and liabilities
required for financial reporting purposes, including
level 3 fair value measurements. The financial
controller reports directly to the Board for these
fair value measurements. Discussions of valuation
processes and results are held between the financial
controller and the Board at least twice a year.

For level 3 fair value measurements, the Group will
normally engage external valuation experts with the
recognised professional qualifications and recent
experience to perform the valuations.

Key unobservable inputs used in level 3 fair value
measurements are mainly:

— Floor level difference (estimated based on
actual data)

— Size difference (estimated based on actual
data)

— Time difference (estimated based on Property

Guru Malaysia Property Market Index)

— Location difference (estimated based on a
valuation experts’ in-house database)

LR Ry &

19. AREE@@)

(c)

AZE-_—FXA=+HRKZ
E-_ZEHF+ZA=1+—HAEE
BAFANEEERRAR
FTEMRANMGAERMTRSH
B 4 & -

AEENYHREAENVBRS
EITHRBNEERBBEZARNER
EREFIERAALETNE) - UK
RMERLEAREFTEEERNES
CER VBREREEEEFE
PMRTwmGEERTFREBER

IFIBRAAEBFEMS  AKHE
HBFEFARERTEXRERR
BETHRERSR IFHEERER -

FESEMANENEMRBOERET
AERZ2HIEER:

- RBEEZREREBRHEZMG
&)

~ EEEEEREREE
Eip)

— B [ = £ (E R Property Guru
Malaysia Property Market
Indexfi 1)

- MNEEREERGEERARN
B B

FENKEBERQE 2021 fEHARE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B BRAR S T I R R

19. FAIR VALUE MEASUREMENTS (Continued) 19. QA AREFE )

(c) Disclosure of valuation process used by (c) )3/\\\_%:— FRA=THR=
the Group and valuation techniques and BoEFET-A=T—HBEEK
inputs used in fair value measurements ERERANEERRFRRAAE
at 30 June 2021 and 31 December 2020: FEFEANGEERNTRZE
(Continued) M E: (&)

Level 3 fair value measurements FIEBRLA AL EE
Effect on
fair value for Fair value Fair value
Valuation Unobservable increase of 30 June | 31 December
Description technique inputs Range inputs 2021 2020
284m MR N
HAAEN “EC--F | ZEI%f
5B fE R FUB%SY §E ¢ AA=tA FZA=1-A
(unaudited) (audited)

(REZR) (B£H7)
HK$'000 HK$'000

% T T
Investment property Market Time difference 16% to 0% (2020: -4.6% to -1%)  Increase 22,222 23,390
— Commercial building comparable  BEZE -216%10%( CEEA6%E1%) BN
located in Malaysia approach
kS DA Location difference 0% to 10% (2020: 0% to 15%)  Increase
—RERAD Y NEZE 0%Z10% (B : 0%%16% %M
BEAE
Floor level difference -3% 10 3.5% (2020: -3% t0 3.5%)  Increase
BEZE 3%F35% (ZB-BE:-3%236%) BN
Size difference -2% (2020: -3.3% to -2.1%)  Increase
AEZE 2%(ZFZTE:-38%E-21%) &M
There were no changes in the valuation techniques RZEZ—FNA=THRZ=ZZE=Z
used for investment properties as at 30 June 2021 F+-—A=+—8" Ty\ﬁ%%ﬁﬂﬂﬂ
and 31 December 2020. ZEET AL B E -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. RELATED PARTY TRANSACTIONS
In addition to those related party transactions and balances
disclosed elsewhere in the condensed consolidated financial
statements, the Group had the following transactions and
balances with related parties during the period:

(@) Key management personnel
compensation
The key management personnel of the Group
comprise all Directors. Details of their emoluments
were disclosed as follows:

20.

LR Ry &

BEBALRS
BRABREAMBERREMEBYAEED
BBMALRS REHKIN REA - AKHE
HEEABALINRZRERNT

(@ TEEBAEME
AEEXTREEABBEMBAES -
BENHFHFBRENT :

Six months ended 30 June
BEZEA~NBA=1THILA~EA

2021 2020

—E-—F —E-FF

(unaudited) (unaudited)

(REER) (R HE®Z)

HK$’000 HK$’000

FTE T FHET

Directors’ remuneration = = 5 1,098 1,367

FENKEBERQE 2021 fEHARE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B BRAR S T I R R

20. RELATED PARTY TRANSACTIONS

(Continued)

20. BBALXRZ @)

(b) Transactions with related parties (b) EHEBMALTETHNRS
Six months ended 30 June
BZEANA=1+RHLA<EA
2021 2020
—B-——F —E-TF
(unaudited) (unaudited)
(REER) (R =Z)
HK$’000 HK$’000
FHET FHET
Purchase from MATAREE
— EREEYRRKREBRAA — EREYHNRKE | Not applicable
(Ningbo JF Furniture Co., Limited*) BRAF iE A 764
Leasing charges paid to MIATA LA
HEEH
— ERRERREREBERQF — EREYHEAREKRE | Not applicable
(Ningbo JF Furniture Co., Limited*) BRAFA T iE A 1,473
License fees paid to M TR R AT
S
— A.C.R. Equipment Supplies Limited — RBERREM Not applicable
BRATA TEA 60
Interest expense paid to MA TR R A+t
FERAX
— Imperium Credit Limited — FEEEME
BRATA 498 1,186
— Imperium Financial Group Limited — FEEmEE
BRATA 3,180 1,155
— Imperium Group (Holdings) Limited — & E (FER)
BRAF 266 —

* for identification purpose only
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20. RELATED PARTY TRANSACTIONS

21.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 B AR S W A5 R YR

(Continued)
(c) Balance with related parties (c)
— Due to related companies

20. BEBALRZ (@)

EE B Bk A L RV 4 B

— R AR RIA

At At

30 June 31 December

2021 2020

R-ZZFE=-—F R-FB_FTF

ANA=T1H +=—A=+—H

(unaudited) (audited)

(REER) (EZ)

Note HK$’000 HK$’000

h=s FTER FHET

Imperium Credit Limited FTREEMBERAR () 48,094 48,094
Imperium Financial Group Limited FE £ giEE AR Q] () 121,234 121,234
Imperium Group (Holdings) Limited #E&®E (GER) AR QA () 19,000 =
188,328 169,328

Note:

(i) These amounts due to related companies
of approximately HK$188,328,000 (2020:
HK$169,328,000) was unsecured, interest
bearing from 0% to 2% per annum and
repayable within one to three years.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

On 21 July 2021, Seven Elements, and Shenzhen Shuidi
mutually agreed to suspend the Swarm Leasing Agreement.
Seven Elements and Shenzhen Shuidi entered the Swarm
Leasing Agreement on 16 June 2021 concerning the leasing
of 1,500 networked computing nodes to be used in Swarm.
Please refer to the announcement of the Company dated 21
July 2021 for further details.

On 28 July 2021, Seven Elements entered into the Lease
Agreement with Best Master Limited (“Best Master”), pursuant
to which Seven Elements agreed to lease the filecoin
equipment, storage facilities and auxiliary parts to Best Master
for mining of Filecoin for a term of three years commencing
from 1 August 2021. Please refer to the announcement of the
Company dated 23 July 2021 for further details.

21.

Bt -

(i) ZE A F R IE Y
188,328,000/ (= & = &
£ : 169,328,000 JT) & K
B EEFF0%E2%:TE KA
R—E=FRNEE-

BERARERER

R=_Z—_—F+tA=-+—H ' txEHEHEZF
WA EHEEESwarmB E iz - £ L E
FERINKEFR=ZZE=Z—F AT 85
# &1,5001E #5 A R Swarm B 3& 489 5+ & &) 2§
FSwarmM E i c EEHBHE LR
AR AE-—ZE——F LA+ —HZAM -

RZZE=_—F+tA=-+=H £t tHFHHE
Best Master Limited ([Best Master|) 5] iz
HEW=R Bt £ E 8 FE R Best
Master #l it Filecoin &% 1 - 177 &% e R EE &
41 - BB R Filecoin * B =T = —F )\
A—BRAB=F -FZFRBHEL2EAQ
AR —FtA-T=HBZR M-

FENKEBERIT 2021 F HHR
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWMNEDIT

FINANCIAL REVIEW

The Group’s revenue for the six months ended 30 June 2021
amounted to approximately HK$72.0 million, representing a
decrease of approximately 9.9% over the corresponding period
of 2020. Such decrease is mainly due to the decrease of sales of

household products and game publishing business.

Gross profit margin of the Group increased from 3.3% to
approximately 12.8% for the six months ended 30 June 2021
was mainly due to the increase of gross profit margin of esports
business and higher profit margin of cloud computing and data
storage business due to high cryptocurrency price during the
period.

Other income decreased from approximately HK$3.8 million for the
six months ended 30 June 2020 to approximately HK$1.4 million
for the six months ended 30 June 2021, mainly due to the decrease
in government grant and the decrease in net exchange gain during
the period.

Distribution costs increased from approximately HK$5.9 million for
the six months ended 30 June 2020 to approximately HK$7.9 million
for the six months ended 30 June 2021, as there was increase
in marketing expenses for game publishing business during the
period.

Administrative expenses increased from approximately HK$30.3
million for the six months ended 30 June 2020 to approximately
HK$31.1 million for the six months ended 30 June 2021, mainly due
to the increase in staff costs and legal and professional fee.

Other operating expenses of approximately HK$1.7 million is mainly
due to impairment loss on intangible assets and fair value change
on investment properties during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND OUTLOOK

Business review

In the first half of 2021, the business environment remains weak
due to COVID-19 epidemic and intense trade dispute with the
US, the total revenue of the Group decreased by approximately
9.9% compare with 2020 to approximately HK$71,993,000 (2020:
HK$79,883,000). The sales of household products business
declined by approximately 42.7% compare with 2020. The revenue
of game publishing business decreased by approximately 16.5%
compare with 2020 due to poor performance of games launched.
The Group has put effort in developing cloud computing and data
storage segment and esports segment in order to sustain the
long-term growth of the Group. During the reported period, these
segments contributed to approximately 30.7% of the Group’s
revenue.

Cloud computing and data storage business

In recent years, the development of cloud computing and data
storage technology offers a new way for businesses and individuals
to store, process and access large amount of digital data in an
efficient and secure manner. During the Period, the Group entered
into several leasing agreements to lease certain equipment as well
as provide software and technical services. On 26 March 2021,
the Group entered into the sale and purchase agreement with the
vendor, pursuant to which the Group has conditionally agreed
to acquire, and the vendor has conditionally agreed to sell, the
equipment at the consideration of approximately RMB19,421,000
(equivalent to approximately HK$23,111,000). The acquisition
enables the Group to utilize the equipment for provision of cloud
computing and data storage services, including services in
connection with cryptocurrency mining.

Moreover, on 10 May 2021, the Group, as lessee, entered into
the technical services agreement with the vendor, as lessor and
service provider, pursuant to which the vendor agreed to lease the
equipment as well as provide software and technical services to
the Group for the provision of cloud computing and data storage
services and for mining of Chia coin by the Group for a term of
three years at the consideration of RMB20,000,000 (equivalent
to approximately HK$24,200,000) and 5% of quantity of Chia
coins mined as service fee, capped at an amount equivalent to
RMB5,000,000 (equivalent to approximately HK$6,050,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
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The above investments were based on the growing trends of (i)
increasing use of blockchain technology and cryptocurrency for
practical purposes such as for cloud computing and data storage;
(i) an increasing number of institutional investors and individuals
have started to invest in cryptocurrencies and related products such
as cryptocurrency ETF, leading to a continuing rise in the prices of
cryptocurrencies on a long term basis; (iii) that with the devaluation
of the traditional currencies due to quantitative easing measures
adopted by various governments in stimulating the economy, there
are signs that cryptocurrencies are being regarded as alternative
assets with similar nature to that of gold given that there is a limited
supply of cryptocurrencies; and (iv) the positive outlook of Filecoin
and Chia coin to be developed as major cryptocurrencies.

Cloud service operation

During the reported period, the Group acquired and leased Filecoin
Mining Machines with a capacity of 18.5P, of which 10.5P were
leased to customers. Approximately 31,000 units of Filecoin have
been awarded to our customers for the six months period ended
30 June, 2021. According to the current practice of IPFS/Filecoin
network, such Filecoin will be vested over a 180 days period with
25% of Filecoin are made available immediately while the remaining
75% of block rewards earned by miners vest linearly over 180
days. As such, the Group recognized its revenue of approximately
HK$2,800,000 based on the value of Filecoin vested.

Furthermore, the Group took into account the fair value of Filecoin
as at 30 June 2021 and recorded the change in fair value of
cryptocurrency amounted to loss of approximately HK$950,000,
suffering from the crypto currency downturn in the second quarter
of 2021. As a result, the Group recorded a loss of approximately
HK$890,000 for the Filecoin related service segment during
the reported period. However, it should be noted that based on
the market price of Filecoin as at 30 June 2021, approximately
HK$2,800,000 of Filecoin granted during the reporting period has
yet to be recognized as revenue.

In addition to Filecoin related services, the Group acquired another
set of mining machines of Chia for its own use as well. During
the period, the Group held approximately 220 units of Chia coins
with carrying amount of approximately HK$840,000. This is net
of the change in fair value of Chia coins amounted to loss of
approximately HK$37,000 due to crypto currency downturn in the
second quarter of 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

Development of new products

As mentioned in the announcement made on 16 June 2021, the
Group entered into an agreement (the “Swarm Leasing Agreement”)
with R Y T K H E L A R 2 A to rent 1,500 networked
computing nodes to be used in Swarm, being Ethereum’s
decentralised storage branch, for RMB1,500,000 a month. It
enables the Group to expand and diversify its existing cloud
computing and data storage services business by tapping into
Swarm. However, the Group has suspended this agreement as the
network organizers have not provided sufficient details to address
queries on the operation of the network.

Risk management

Nowadays, cryptocurrencies are the most sought-after alternative
assets as compared with other traditional assets. As the
cryptocurrencies are a pretty young market, lots of uncertainties
are necessarily taken into account. There are few types of financial
risks the Group is exposed to regarding the crypto trading
market. First of all, while the cryptocurrency industry is liquidity
risks. Cryptocurrency exchange is one of the factors that affect
liquidity risks in the cryptocurrency sector. A higher number of
cryptocurrency exchanges is indicative of greater market and
trading activity. The other one is the demand by the public which
determines trading volumes which have a significant influence
on liquidity. Secondly, the volatility of cryptocurrency prices also
concerns us.

The other types of financial risks is legal risk. Each country
has its own unique laws and regulations which influence the
amount of liquidity exchanges and other institutions can have
in cryptocurrency. Laws and regulations define the type of
cryptocurrency products one can purchase as well as how the
products are used, thus influencing market activity (including
trading volumes) on a large scale.

To address the inherent risk of cryptocurrency, the Group has
established in-house policies to manage such exposures. This
includes making fair value assessments on cryptocurrencies held
by the Group and daily monitoring of the price and liquidity of such
cryptocurrencies.
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The revenue from cloud computing and data storage business for
the period ended 30 June 2021 was approximately HK$3,596,000
(2020: Nil). The segment loss for the period was approximately
HK$1,244,000 (2020: Nil).
depreciation and amortization for the six months ended 30 June
2021 was approximately HK$1,223,000 (2020: Nil). As discussed
above, approximately HK$2,800,000 of Filecoin granted during

The profit before interest, tax,

the reporting period has yet to be included in the above financial
results.

Esports business

On 27 January 2021, the strategic cooperation between PUBG
NVXQF team,
International Limited, being a subsidiary of the Company, and

the esports team owned by Nova eSports

Tencent Video would officially commence. Tencent Video officially
becomes the title sponsor of NVXQF team, and the team has been
renamed as “NV”. In addition to existing various content categories
such as popular movies, variety shows, sports, news and anime,
Tencent Video is establishing a brand new esports channel. NV
will leverage on the inherent content advantages of Tencent Video,
while both parties will continue to develop more linked dedicated
content model, bringing more variations and possibilities for esports
industry and events operation. The cooperation will bring more
stable revenue to the esports business.

Furthermore, NV won the champion of the weekly final of the third
week of PEL 2021 S1 season and weekly final of the fifth week of
PEL 2021 S2 season. PEL 2021 is an official professional esports
contest organised by Tencent Games and VSPN.

The revenue from esports business for the six months ended 30
June 2021 was approximately HK$18,525,000 (2020: Nil). The
segment loss for the Period was approximately HK$4,691,000
(2020: Nil).
amortization for the six months ended 30 June 2021 was
approximately HK$1,201,000 (2020: Nil).

The losses before interest, tax, depreciation and
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MANAGEMENT DISCUSSION AND ANALYSIS

Game publishing business

The revenue from game publishing business for the six months
ended 30 June 2021 was approximately HK$10,787,000 (2020:
HK$12,915,000) representing a decrease of approximately
HK$2,128,000 as compared with the corresponding year.
The segment loss for the reporting period was approximately
HK$19,658,000 (2020: HK$28,260,000). The reduction was mainly
due to the poor results from games launched in 2020 which was
below our expectations and delayed launch of products schedule.
The losses before interest, tax, depreciation and amortisation
for the six months ended 30 June 2021 was approximately
HK$18,970,000 (2020: HK$27,124,000).

According to the marketing report issued by NewZoo, total revenue
for mobile game and total number of smartphone users will
continue to growth. In 2023, it expects to break USD100 billion
of revenue generated for mobile game and there will be 4.1 billion
smartphone users. In fact, the market report shows that 16% (more
than 700 million) of all active smartphones will be 5G-ready by the
end of 2021. By 2023, there will be 2.1 billion of 56G-ready active
smartphones. Due to above factors, the management is still positive
on the outlook for this segment.

The Group will expand into on the fast growing PRC gaming market
and partner with major gaming companies to enhance its product
portfolio and quality. And we will be more emphasis on enhancing
the effectiveness of online marketing activities for future products.
In view of the disappointing result of this segment, the Group has
appointed a new senior management team for this segment.

Household products business

The revenue from household products business for the six months
ended 30 June 2021 was approximately HK$37,325,000 (2020:
HK$65,124,000), representing a decrease of 42.7% as compared
with the corresponding period last year. In 2020, the Group has
terminated the business relationship with the major customer, as
unilaterally demanded by the major customer for the enhancement
of the existing production facilities of household products business,
including investments in automation, other production equipment
and environmental protection facilities. Also, the market demand
has decreased due to the growing tension between China and the
U.S. and outbreak of COVID-19. The gross profit margin decreased
to approximately 6.0% (2020: 8.3%). The segment loss for the six
months ended 30 June 2021 was approximately HK$1,762,000
(2020: HK$1,754,000). To mediate the impact of possible disruption
to the termination of relationship with major customer, the Group has
sourced new domestic customers and explores trading business to
sustain the operations.
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Property investment business

The Group’s revenue from property investment business during the
six months ended 30 June 2021 was approximately HK$707,000
(2020: approximately HK$657,000). The segment profit was
approximately HK$329,000 (segment loss of 2020: HK$551,000),
mainly due to fair value loss on investment property which is non-
cash in nature.

Money lending business

The Group’s revenue from money lending business during the six
months ended 30 June 2021 was approximately HK$1,053,000
(2020: HK$1,187,000). The segment profit of approximately
HK$231,000 (segment loss of 2020: HK$840,000).

Future prospects

Facing with the uncertain and challenging environment, we
would accelerate the expanding cloud computing and data
storage business as well as enlarge our esports team in the
PRC.
measures and evaluate the business operations to enhance the

In addition, we will continue to adopt suitable cost saving

financial position of the Group as well as maximizing returns
to the shareholders. Looking ahead, we will regularly evaluate
the allocation of resources among business segments to drive
sustainable growth of the Group.

LIQUIDITY, FINANCIAL RESOURCES, FUNDING
AND TREASURY POLICY

As at 30 June 2021,
of approximately HK$115.9 million (as at 31 December 2020:

the Group had cash and bank balances

approximately HK$55.1 million).

As at 30 June 2021, the Group had current assets of approximately
HK$201.8 million (31 December 2020: HK$128.0 million) and current
liabilities of approximately HK$233.3 million (31 December 2020:
HK$197.8 million).

As at 30 June 2021, the Group had loan from related parties of
approximately HK$188.3 million (31 December 2020: HK$169.3
million). The loan from related parties carried interest at fixed rate
and repayable within three years.

As at 30 June 2021,
owned by the ultimate controlling party of the Company and

three of the Group’s related companies

ultimate controlling party of the Company agreed to renew and
not to demand for the repayment of the borrowings amounting to
approximately HK$188,328,000 for at least the next twelve months.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at the end of the reporting period, the Group had un-utilised
facilities from a related company which is owned by the ultimate
controlling party of the Company and the ultimate controlling party
of the Company amounting HK$30 million and HK$40 million
respectively.

Nevertheless, the Group will seek for other financial resources as
alternative means to meet working capital requirement.

GEARING RATIO

As at 30 June 2021, the Group’s gearing ratio, which was derived
from loan from related companies to total assets, decreased to
58.5% from that of 75.7% as at 31 December 2020.

Commitments

As at 30 June 2021, the Group’s capital commitments amounted
to approximately HK$26,192,000 (2020: Nil), attributable to
acquisitions of cloud computing and data storage services for
cryptocurrency mining and game intellectual properties and
licenses.

CAPITAL STRUCTURE
The share capital of the Company comprises of ordinary shares
only.

MATERIAL ACQUISITION AND DISPOSAL

No material acquisition and disposal during the Period.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

On 21 July 2021, Seven Elements, and Shenzhen Shuidi mutually
agreed to suspend the Swarm Leasing Agreement. Seven Elements
and Shenzhen Shuidi entered the Swarm Leasing Agreement on 16
June 2021 concerning the leasing of 1,500 networked computing
nodes to be used in Swarm. Please refer to the announcement of
the Company dated 21 July 2021 for details.

On 283 July 2021, Seven Elements entered into the Lease Agreement
with Best Master Limited (“Best Master”), pursuant to which Seven
Elements agreed to lease the filecoin equipment, storage facilities
and auxiliary parts to Best Master for mining of the Filecoin for
a term of three years commencing from 1 August 2021. Please
refer to the announcement of the Company dated 23 July 2021 for
details.
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DIVIDENDS

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2021 (2020: Nil).

FOREIGN EXCHANGE EXPOSURE

Most of the trading transactions, assets and liabilities of the Group
were denominated in Renminbi, United States dollars, Hong Kong
dollars, Malaysia Ringgit and Thai Baht.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group had no material contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2021, the Group employed 176 staff. The Group’s
remuneration to employees, including Directors’ emoluments,
amounted to approximately HK$14,973,000 for the Period. The
Group reviews employee remuneration annually and rewards its
employee with reference to the length of services and performance.
The Group also grants share options and bonuses to employees
of the Group at the discretion of the Directors and based on the
financial performance of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2021,
Directors in the shares, underlying shares and debentures of the

the interests and short positions of the

Company or any of its associated corporations (within the meaning
of Part XV of the SFO) (the “Associated Corporations”) as notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions of
the SFO or as recorded in the register required to be kept by the
Company under section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) were as follows:
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EERAQFARERBEZENRD - 4
BARORBEZPHNEZRKE

RZB_—FXA=1TH EERAREHEERM
REEE (GE & R 75 & 88 15 5 55XV ER) ([48 B
ZEDHED  HEBROEEFTEEREES
R EGRGIEXVERETR E8D BAME AR E K
BRXANBEERAR (BREREEREESRYPER
fi 1 69 7 BR M6 S B R SRR AR A T B RO B & ROR
RIZREFLFRPEGIEB2GARRATF
EZERMAECHE EMETJ%LFH?*TT)\%%LTT
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Percentage of
aggregate interests to
total number of Shares

Personal in issue
Name of Director interests Family interests Corporate interests Total (Note 4)
ERAHE
HERTRG
BYzEIL
EEgsg 8 AR RikER NEERE et (K1 5t4)
Mr. Cheng Ting Kong — - 214,428,488 (L) 214,428,488 (L) 64.94%
(Note 2) (Note 1)
BTHEEE - - 214,428,488 (L) 214,428,488 (L) 64.94%
(K7 :#2) (Brat1)
Ms. Yeung So Mui = = 214,428,488 (L) 214,428,488 (L) 64.94%
(Note 3)
BERET LT = = 214,428,488 (L) 214,428,488 (L) 64.94%
(Wt 73)
Notes: Kt -

The letter “” represents the Director’s interests in the Shares and underlying 1.
Shares or, as the case may be, the equity interest of the Company or its
associated corporations.

This represents interests held by Mr. Cheng Ting Kong through Diamond 2.
State Holdings Limited (“Diamond State”), which holds 214,428,488 Shares.

As Mr. Cheng Ting Kong has 100% interest in Diamond State, he is deemed

to be interested in 214,428,488 Shares.

Ms. Yeung So Mui is the spouse of Mr. Cheng Ting Kong. Ms. Yeung So Mui 3.
is deemed to be interested in all shares held by Diamond State under part XV
of the SFO.

The percentage has been adjusted based on the total number of Shares in 4.
issue as at 30 June 2021 (i.e. 311,036,000 Shares).

FEHILARESRARF Sk E AR E B QR RAERE
Befn sk (BB E) IR -

¥5 B0 T 7% % 4 & 3B Diamond State Holdings Limited
([Diamond State] * £ 3 5214,428,488 % i 10) # A 1)
HEEE o MR BT 4 % 4 % A Diamond State 100% £ #5 »
AR B 1R A0 214,428,488 X BR 1D B HE % o

BEREBZTABTHBLENESE REFHFRBER
Bl XVED - 15 &1 2 L #18 AKX Diamond StateiF A&
WETERG R AR ©

BOLEREBER-ZZE-_—FNA=ZTHEBITZRHE
2 (BN311,036,0000% A& 17) fE L #H & -
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MANAGEMENT DISCUSSION AND ANALYSIS
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Save as disclosed above, as at 30 June 2021, none of the Directors
had any other interests or short positions in the shares, underlying
shares or debentures of the Company or any of its Associated
Corporations as notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to
have under such provisions of the SFO or which had been entered
in the register kept by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, the following substantial shareholders had
interests or short positions in the shares or the underlying shares
of the Company as recorded in the register required to be kept
under section 336 of the SFO. Other than the interests disclosed
below, the Directors were not aware of any other persons who had
interests or short positions in the shares or the underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO:

BRIAEFTEBEEN  RZT=_—FA=+H ' #
BEENARAREEABEBRER R - 1868
BORESFTHRERBE SR BERIEXVEE
TR 8GR B A& A A M Bt 52 BT O A fa] E Al #E
SRR EBREEREBEELSRPEEINE
X WEFIER R EBENED LA R) HRIE
ELHERHEGRIFEBEARRATHFEZER
AR AREBEFETHAEAMNEARE RER
P AR A -

FERR

R-B_—FXA=1TH" TIETERRRERF
RO EERODTRERELENRBEESFLHATR
PIE3HEREFEZCECM o REI KRR - B
TXHREENERIN EFATANBEMEMA
IRARB D KXBARD T HELHRRRIEE
Z R EHRPFEIIBHREFEZECM R
FRA

Approximate
percentage of
the total issue

Number of capital of
shares the Company
Name of Substantial Shareholders interested in Capacity (Note 2)
EARAT B BT
[N gty
BMABED
TERRER FERGEHE 546 (Hiit2)
Diamond State (Note 1) 214,428,488  Beneficial owner 64.94%
Diamond State (#74#1) 214,428,488 E@m#EAA
Mr. Cheng Ting Kong (Note 1) 214,428,488 Interest through a controlled corporation 64.94%
BT HEREMR T 214,428,488 X EE R
Notes: Bt
1. According to the record in the register kept under section 336 of the SFO, 1. BIEFEHFRABERIFEIBHRREFE 2E LMoLtk
Diamond State, which 100% of issued share capital is owned by Mr. Cheng Diamond State B 81Tl AN 2100% B & T B £ A -
Ting Kong and he is therefore deemed to be interested in 214,428,488 shares BB T A ST E R B R AR R)214,428,488 % B 15
of the Company. HAEER -
2 The percentage has been adjusted based on the total number of shares of 2. BALERBARARNR-_ZT=_—FXA=+HEETZ

the Company in issue as at 30 June 2021 (i.e. 311,036,000 shares).
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MANAGEMENT DISCUSSION AND ANALYSIS

SHARE OPTION

On 29 June 2018, a resolution was passed in the 2018 annual
general meeting of the Company to adopt a share option scheme
(the “Share Option Scheme”).

As at 30 June 2021,
Share Option Scheme.

no share options were granted under the

The Listing Committee of the Stock Exchange has granted the
listing of, and permission to deal in the shares of the Company
which may fall to be issued pursuant to the exercise of the options
which was granted and/or may be granted under the Share Option
Scheme subsequently.

The following is a summary of the principal terms of the Share
Option Scheme.

Share Option Scheme

Purpose

To provide an incentive or a reward to eligible persons for their
contribution to the Group and/or to enable the Group to recruit and
retain high-calibre employees and attract human resources that are
valuable to the Group.

Participants
Eligible participants include:

Any directors or employees, consultants and/or advisers, the
eligible participants also include any business or joint venture
partners, contractors, agents or representatives, suppliers,
producers or licensors, licensees (including sub-licensee) or
distributors, of the Group or any person who, in the sole discretion

of the Board, has contributed or may contribute to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWNR DT

Exercise price
Determined by the Board and shall not be less than the higher of:

(@ the closing price of (1) one share as stated in the Stock
Exchange’s daily quotation sheets at the offer date, which
must be a business day;

(b) the average closing price of (1) one share as stated in the
Stock Exchange’s daily quotation sheets for the (5) five
business days immediately preceding the offer date; and

(c) the nominal value of the share on the offer date, provided
that in case of fractional prices, the exercise price per share
shall be rounded upwards to the nearest whole cents.

Total number of shares available for issue and

the percentage of the issued share capital that it
represents as at the date of this interim report
31,103,600 shares, being approximately 10% of the issued shares
of the Company.

Maximum entitlement of each participant
Not exceed 1% of the shares in issue in any 12-month period.

Period within which the securities must be taken up

under the option

Subject to the discretion by the Board and, in the absence of
which, from the date of acceptance to the earlier of the date on
which such option lapses and 10 years from the date of offer.

Minimum period for which an option must be held
before it can be exercised

Subject to the discretion by the Board.

Amount payable on acceptance
HK$1.00 payable upon acceptance of the offer.
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MANAGEMENT DISCUSSION AND ANALYSIS

Remaining life of the scheme

The scheme will be valid and effective until 28 June 2028, after
which no further options will be granted but the provisions of the
scheme shall remain in full force and effect in all other respects.
Options complying with the provisions of the Listing Rules which
are granted during the duration of the scheme and remain
unexercised immediately prior to 28 June 2028 shall continue to be
exercisable in accordance with their terms of grant, notwithstanding
the expiry of the scheme.

The Group recognised the total expense of approximately
HK$923,000 for the six months period ended 30 June 2020 in
relation to share options granted by the Company.

DIRECTORS’ INTERESTS IN CONTRACTS

No contract of significance to which the Company or any of its
subsidiaries or its holding company, was a party and in which
a Director had a material interest, whether directly or indirectly,
subsisted at the end of the Period under review or any time during
the period under review save and except for the transactions
disclosed as connected and/or related party transactions in
accordance with the requirements of the Listing Rules and
accounting principles generally accepted in Hong Kong.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s shares for the six months
ended 30 June 2021.

CORPORATE GOVERNANCE

In the opinion of the Directors, save as disclosed below, the
Company has complied with the code provisions as set out in the
Corporate Governance Code and Corporate Governance Report
(“CG Code”) set out in Appendix 14 of the Listing Rules throughout
the six months ended 30 June 2021.

Under the Code Provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. The role of chief executive officer
were shared among the members of the Board during the reporting
period. There is no time schedule to change this structure, as
the Directors consider that this structure provides the Group with
consistent leadership in the Company’s decision making process
and operational efficiency. The Board shall review this arrangement
from time to time to ensure appropriate and timely action is taken
to meet changing circumstances.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Company reviews its corporate governance practices from time
to time to ensure compliance with the CG Code.

AUDIT COMMITTEE

The Company has established an Audit Committee with written
terms of reference in accordance with the Listing Rules. The
primary duties of the Audit Committee are to review the Company’s
interim and annual reports and accounts and to provide advice
and comments thereon to the Board. The Audit Committee is
also responsible for reviewing internal control procedures of the
Group. The Audit Committee comprises of three independent non-
executive Directors, namely Mr. Fung Tze Wa (Chairman), Mr. Ting
Wong Kacee and Mr. Tse Ting Kwan.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements for the six months ended 30 June
2021.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code, set out in Appendix
10 to the Listing Rules as its code of conduct regarding securities
transactions of the Directors. On specific enquiries made, all
directors have confirmed that they have complied with the required
standard as set out in the Model Code during the six months ended
30 June 2021.

Employees who are likely to be in possession of unpublished
price sensitive information of the Company are also subject to
compliance with guidelines on no less exacting terms than the
Model Code.

APPROVAL OF INTERIM REPORT

The interim report was approved and authorised for issue by the
Board on 30 July 2021.

Hong Kong, 30 July 2021

By order of the Board
Imperium Technology Group Limited
Cheng Ting Kong
Chairman
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